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General 


Li Xiannian To Visit West Europe 
OW 140934 Beijing XINHUA in English 0911 GMT 14 
Oct 87 


[Text] Beijing, October 14 (XINHUA)—Chinese Presi- 
dent Li Xiannian and his wife will pay a state visit to 
France, Italy, Luxembourg and Belgium from November 
7 to 23 this year at the invitation of French President 
Francois Mitterrand, Italian President Francesco Cos- 
siga, Luxembourg Grand Duke Jean and Belgian King 
Baudouin I. 


This was announced by a Foreign Ministry spokesman at 
the weekly news briefing here this afternoon. 


Peaceful Use of Nuclear Energy Assured 
OW150146 Beijing XINHUA in English 0033 GMT 
15 Oct 87 


[Text] United Nations, October 14 (XINHUA)—China 
today assured the United Nations that the peaceful use 
of nuclear energy is the country’s fundamental policy 
and that there will be no risk in safety in the two power 
plants now under construction in China. 


Addressing a special political committee meeting today, 
Chinese delegate Jin Guihua said China, as a latecomer 
in the peaceful use of nuclear energy, has been able to 
benefit from “the exchange of information” with the UN 
International Atomic Energy Agency and a number of 
countries in the area of nuclear safety. 


He said that the presence of a nuclear safety system and 
a state nuclear safety administration helps give ‘“‘full 
assurance of quality”’ in the construction of China’s two 
nuclear power plants, one in Dayawan of the southern 
province of Guangdong and the other in Qinshan in the 
east coastal province of Zhejiang. 


At today’s session of the committee, which deals v ith 
political issues around the world, delegates discussed a 
report on the effects of atomic adiation, a subject 
growingly in focus because of incessant ruclear weapon 
tests and serious nuclear power plani incid 2nts, particu- 
larly the Soviet Union’s Chernobyl mi.nap last year 
which caused hundreds of casualties. 


The report was submitted by the UN Scientific Commit- 
tee on the Effects of Atomic Radiation (UNSCEAR), 
which China joined last year. 


China, Australia and Denmark (on behalf of the 12 
member states of the European Community) in their 
statements all commended UNSCEAR’s achievement in 
the research and diffusion of scientific knowledge over 
the past 32 years of its existence. 


INTERNATIONAL AFFAIRS 1 


A draft resolution for the organization to continue its 
work, prepared by these three countries and 23 others, 
including the two superpowers, will be submitted to the 
current General Assembly for approval. 


During the current 42nd General Assembly session, the 
special political committee is focusing on relief of Pales- 
tine refugees, international cooperation in the peaceful 
use of outer space, Israeli practices affecting the popula- 
tions in the occupied territories, apartheid policies, and 
UN peace-keeping operations. 


UN Envoy Demands ‘Self-Determination’ 
OW 140958 Beijing XINHUA in English 0922 GMT 
14 Oct 87 


[Text] United Nations, October 13 (XINHUA)—China 
today demanded the realization of the right to self- 
determination by the peoples of Kampuchea, Afghani- 
stan, Namibia and Palestine. 


The correct handling of the major international conflicts 
in these areas according to the principle of national 
self-determination is “an important issue facing the 
international community,” Huang Jiahua, deputy per- 
manent representative of China to the United Nations, 
said at a general discussion of the Third Committee of 
the General Assembly. 


The Kampuchean neople’s right to self-determination 
has been denied since December 1978, when Vietnam 
launched an armed invasion of Kampuchea, and then 
installed a puppet regime in Phnom Penh and left 
180,000 occupation troops there. 


In March last year, the anti-Vietnamese Coaiiti2n Gov- 
ernment of Democratic Kampuchea put forwai\) an 
eight-point proposal, calling for the withdrawal <f the 
Vietnamese troops in two stages within a clearly defined 
time-frame under supervision and expressing readiness 
to negotiate with the regime in Phnom Penh for a 
four-party coalition government. 


Recently, Vietnam said it is concerned about the 
national reconciliation of the Kampuchean people and is 
ready to seek a political settlement. 


“Unfortunately,” Huang said, “the so-called national 
reconciliation in their sense only asks the parties in 
Kampuchea to negotiate, while completely evading the 
key question of foreign troop withdrawal from that 
country.” 


Only through the withdrawal of foreign troops from 
Kampuchea “can the Kampuchean people genuinely 
exercise their right to self-determination free from out- 
side control and interference,” Huang noted. 
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“The nature of the Afghan question is the same as the 
Kampuchean question,” he said, adding that “there 
must be genuine good faith and concrete actions” in 
order to achieve a political settlement of the Afghan 
issue. 


Soviet troops invaded Afghanistan in 1979 and planted a 
puppet regime there as well. They are now facing fierce 
resistance from guerrillas there. 


The Soviet Union declared last year a partial withdrawal 
of troops from Afghanistan, and the Kabul regime has 
also declared a unilateral ‘‘ceasefire.” But, Huang said, 
“the so-called troop withdrawal involves only a very 
insignificant number of forces, while the so-called cease- 
fire is in fact a continuation of suppression of the 
resistance movement and innocent civilians.” 


Huang also urged self-determination for the peoples of 
Namibia and Palestine. [passage omitted] 


Li Peng Opens Aviation Exhibition 
OW 141311 Beijing XINHUA in English 1142 GMT 
14 Oct 87 


[Excerpts] Beijing, October 14 (XINHUA)—State of the 
art aircraft products and technology from 20 countries 
and regions are now on display at Beijing’s International 
Aviation Expo’87 which opened today. 


The 260 Chinese and foreign firms the world over, 
including those from the United States, France, Britain, 
Federal Germany, Italy, Canada and China are showing 
off their latest aviation electronics equipment, instru- 
ments and meters, air tra/fic control systems, ground 
maintenance and radar monitoring systems, and aircraft 
engines and testing devices. [passage omitted] 


Vice-Premier Li Peng cut the ribbon at today’s ceremony 
at the China International Exhibition Center attended by 
Mo Wenxiang, minister of aviation, Li Xue, minister of 
astronautics, Hu Yizhou, director-general of the Civil 
Aviation Administration of China, and ambassadors of 
nine countries. 


Jia Shi, president of the China Council for the Promo- 
tion of International Trade, said, “this exhibition will 
promote understanding and exchange between China 
and the rest of the world, and will boost technological 
cooperation and trade in the aircraft industry.”’ [passage 
omitted] 


China has plans to revamp or build 40 airports during 
the Seventh Five-Year Period (1986-90), and is now 
seeking cooperation from abroad, officials from the 
Ministry of Aviation said, adding a contract for the 
manufacture of a 75-seat passenger plane is expected to 
be signed during the show. 


INTERNATIONAL AFFAIRS 


In 1984, Beijing hosted the First International Aviation 
Expo with 200 participants from 14 countries attending. 
China was encouraged by the success of that show which 
resulted in contracts worth 500 million U.S. dollars and 
the purchase of 25 aircraft. 


China Reelected Director of INMARSAT 
OW 140218 Beijing XINHUA in English 0211 GMT 
14 Oct 87 


{Excerpts} London, October 13 (XINHUA)—China was 
re-elected director of the Asian and Pacific Region of the 
International Maritime Satellite Organization (INMAR- 
SAT) at its fifth meeting here today. 


This is the fourth time that China takes the two-year- 
term post since it joined the organization on July 16, 
1979. [passage omitted] 


China is now building satellite earth facilities in Beijing 
which can fit into the satellite network of INMARSAT to 
link up the communications between the Pacific and 
Indian Ocean regions. 


International Personnel Exchanges Promoted 
OW 141230 Beijing XINHUA in English 1057 GMT 
14 Oct 87 


[Text] Beijing, October 14 (XINHUA)—As China opens 
its doors to equipment and technology from abroad, it is 
admitting an increasing number of foreign experts. 


Incomplete statistics show that in the past two years 
45,000 foreign experts have come to work in factories, 
mines and construction sites of China to help install and 
operate imported foreign equipment. 


Exchanges of students and scholars between Chinese and 
foreign institutions are also very active. 


However, since 1985, with the founding of the China 
Association for International Exchange of Personnel 
(CAIEP) a new period of cooperation has been ushered 
in as China intensifies its efforts to promote exchanges 
with other countries. 


As CAIEP Chairman Zhang Jingfu, who is also a state 
councillor, announced: China needs all kinds of experts, 
be they working or retired, be they wishing to work in 
China for a long period or a short one, be they foreigners 
or overseas Chinese. 


““We will se” to it that the experts enjoy good living and 
working conditions so that they can use their talents to 
the full,” he said. 


Those who make outstanding contributions will be 
rewarded, Zhang added. 
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CAIEP invited 1,100 foreign economists and technical 
experts to come to work in China in 1985; last year the 
number was |! ,600. 


Over the past nine years, China, in implementing its 
opening policy, has tried to draw on the strengths of 
other countries to make up for its own shortage. 


China now has about 15 million professionals, still far 
short of the needs of the ongoing modernization pro- 
gram, which is in need of more funds and equipment. 


In the early 1980s, China was in such a hurry to acquire 
foreign equipment that the ability to absorb the 
advanced technology was often ignored. 


As a result, some of the imported machines didn’t 
operate well or sat idle. 


Senior Chinese leader Deng Xiaoping has called on the 
nation, on many occasions, to “respect knowledge and 
respect talented people.” 


He described the work of the international personnel 
exchange program as “a task of strategic importance.” 


Premier Zhao Ziyang announced last July that as an 
important part of China’s economic and technical coop- 
eration with other countries, the Chinese Government 
had decided to invite experts from other countries to 
work as chiefs or advisors in Chinese economic enter- 
prises. 


China is moving quickly to develop exchanges at differ- 
ent levels and in various forms. some examples: 


—Dr. Goh Keng Swee, former deputy prime minister of 
Singapore, has been engaged as a consultant to the 
Chinese Government on developing the economies of 
China’s coastal cities and building tourism. 


—The State Council has invited Hong Kong shipping 
magnate Yue-kong Pao as an advisor to the coordinating 
group for the economic development of Ningbo, a 
coastal city in east China. 


—The China Automobile Industry Corporation has 
invited former Ford Company Vice-President Harold 
Macdonald and ten other senior experts from the com- 
pany to act as consultants. They have probed China’s 
automobile works and made useful proposals for future 
development of the industry in China. 


—The Shekou Technology Development Company, 
Ltd., in the Shenzhen Special Economic Zone in south 
China has invited a group of U.S. and Hong Kong 
electronics experts to work in the company—not just as 
advisors but as people who can provide technical guid- 
ance, and skills 1:1 management and sales of its products. 
Their investment in suct a form accounts for 31 percent 
of the company’s tvial. 


INTERNATIONAL AFFAIRS 


Personnel exchanges are a form of technical cooperation 
when large complete sets of equipment are being imported. 


Agreements have been concluded between Chinese firms 
and companies of the Federal Republic of Germany and 
Japan on importing three complete sets of steel rolling 
and casting equipment for the construction of the second 
phase of the Baoshan steel complex in Shanghai. 


The agreements provide for Chinese engineers and work- 
ers to take part in the design, manufacture and installa- 
tion of the equipment. On just the project of importing 
hot successive rolling equipment alone, 1,100 Chinese 
technicians and workers have gone or will go to work in 
the Federal Republic of Germany while 59 FRG experts 
wil! come to work in China. 


A new form of personnel exchange has taken place 
between the Shanghai Electrical Machinery Plant of 
China and a Siemens Plant of Federal Germany, with the 
two factory directors exchanging jobs for a time to learn 
the other’s management and production styles. 


CAIEP has made itself known in many parts of tise world 
and has established contacts with 130 institutions and 
enterprises in 12 countries and Hong Kong. It has set up 
offices in Federal Germany, the United States, Japan 
and Hong Kong. 


A CAIEP official said that over the next two years the 
association will invite 4,000 foreign experts to work in 
various Chinese institutions and regions. 


In the same period it plans to send 4,000 Chinese 
technicians abroad for training, the official added. Last 
year CAIEP arranged for 1,000 Chinese technicians to 
receive training abroad. 


CAIEP Chairman Zhang Jingfu said personnel 
exchanges bring benefits to both sides, forming “‘a bridge 
to economic and technical cooperation.” 


China’s efforts to expand such exchanges are bound to 
boost trade and economic cooperation with other coun- 
tries, he said. | 


Delegate Addresses Bangkok (PU Conference 
OW141414 “°eijing XINHUA in English 1237 GMT 
14 Oct 87 


[Text] Bangkok, October 14 (X)NHUA)—China sup- 
ports the just struggles of the peoples of South Africa, 
Namibia afd African front line states, said Chinese 
delegate Fu Hao today in the 78th conference of the 
Inter-Parliamentary Union held here. 


China has provided the South African and Namibian 
peoples with possible material aid, Fu said. 
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He was speaking at the third day session of the confer- 
ence on the subject of the implementation of the decla- 
ration on granting independence to colonial countries 
and peoples and elimination of apartheid and all forms 
of racism. 


Fu said, “for a long time, the South African authorities 
have been stubbornly practising brutal apartheid and 
pursuing the policy of racial discrimination at home, and 
suppressing in cold blood the black peoples’ struggle for 
freedom and racial equality.” 


The South African authorities have conducted incessant 
armed attacks and harassment, political blackmail and 
economic sabotage against neighboring African front 
line states in an attempt to force them to give up their 
support for the just struggles of the South African and 
Namibian peoples, he said. 


“These actions by the South African authorities have not 
only led to continuous unrest in Southern Africa, but 
also gravely endangered world peace and stability,” he 
noted. 


He pointed out that people in Southern Africa and Africa 
as a whole will achieve the final victory for national 
independence and the elimination of racism. 


China will, along with the world’s people, make further 
contributions to the termination of South Africa’s racist 
rule and to an early attainment of independence by the 
Namibian people, he said. 


World Bank Loans Over 1 Billion Dollars 
OW 140936 Beijing XINHUA in English 0828 GMT 
14 Oct 87 


[Text] Beijing, October 14 (XINHUA)—The Wo.ld 
Bank provided China loans of 1.4236 billion "'.S. dollars 
in the 1987 fiscal year ending last June 30, figurcs in the 
bank’s annual report show. 


The loans were the most China has borrowed in a single 
year from the World Bank since the country began to 
borrow from the bank in 1981, China’s Ministry of 
“inance said. 


Altogether, the bank has pledged a total of 5.5 billion 
U.S. dollars to China over the six years to the end of 
June. 


About 60 percent are hard loans with a term of 20 years 
and the rest are soft loans with terms of either 50 years, 
in the case of borrowings before 1987, or 35 years as is 
the case now. 


Disbursements totalled 1.77 billion U.S. dollars to the 
end of June, accounting for 41 percent of the effective 
loans. 
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The loans are being used in 52 projects concerning 
energy, Communication, transportation, industry (in- 
cluding technical transformation), agriculture, forestry, 
water conservancy, culture, education, public health and 
environmental protection. 


Loans for projects in the first five categories account for 
about 80 percent of the total, the ministry said. 


“China has always attached great importance to the 
economic and social results of the loan projects, trying to 
direct the funds to state key projects,” an official from 
the ministry said, adding that all the projects have been 
appraised by both Chinese and World Bank experts. 


“We've also learned from the World Bank advanced 
practices and experiences in project management”, the 
official said. 


United States & Canada 


Liaowang Criticizes U.S. Xizang Amendment 
OW150716 Beijing XINHUA in English 0648 GMT 
15 Oct 87 


[Text] Beijing, October 15 (XINHUA)—The U.S. Senate 
approval of an amendment on Tibet is “‘a political farce” 
based on “absurd” logic, which has aroused “strong 
indignation” among the Chinese people, including the 
Tibetans, an influential Chinese magazine said. 


A signed article in the forthcom 1g issue of “Outlook”, 
which will come out pretty soon, ..'so described the U.S. 
Senate amendment on so-called “human rights viola- 
tions” in Tibet as a “ridiculous action”, “typical” of 
some U.S. congressmen who like to meddle with the 
internal affairs of other nations. 


The article, written by Li Yanning, said that such an 
action “is not only detrimental to U.S. relations with 
other countries but also to the interests of the United 
States itself.” 


The amendment, approved by the U.S. Senate on Octo- 
ber 6, said that the United States “should make the 
treatinent of the Tibetan people an important factor” in 
its conduct of relations with China, and even urged 
President Ronald Reagan to meet with Dalai Lama, who 
fled out of China after an abortive rebellion in Tibet in 
1959. 


“The political farce staged by a few U.S. senators in 
Capitol Hill recently has aroused strong indignation 
among the Chinese people, including the Tibetans, and 
has been denounced by the just-upholding [as received] 
people all over the world,” the article stressed. 


“How can a foreign congress have the right 1 \ake 


indiscreet remarks, or even pass resolutions, on. sor 
other countries’ internal affairs?” it retorted pung:. 
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It questioned: how would U.S. congressmen feel if the 
Chinese National People’s Congress or its Standing 
Committee passed a certain bill to support the separa- 
tion of Hawaii and Alaska from the United States on the 
ground that Hawaii used to be an independent kingdom 
not long ago and Alaska had been inhabited by Eskimos 
and Indians? 


Of course, Tibet is quite a different case since it had been 
an integral part of the Chinese territory long before the 
United States was founded, it added. 


The article, entitled “ridiculous action and absurd log- 
ic,” also pointed out that the U.S. Senate amendment 
was based on false accusations cooked up by Dalai 
Lama, who was invited to the U.S. Congress last month 
and made it a forum for splittist rhetoric aiming at 
tearing Tibet away from China. 


It refuted the U.S. Senate allegation that China has 
moved “massive” population from the inland into Tibet 
to make Tibetans the minority there. The article said 
there are now 73,000 people of the Han nationality in 
Tibet, accounting for only 4 percent of the total popula- 
tion of about two million in that area. 


In spite of the Chinese Government’s repeated siate- 
ments, the article said, the U.S. Senate amendment also 
accepted Dalai Lama’s lie that “one million Tibetans 
died during 1959-1979.” 


In fact, there were merely more than one million people 
in Tibet in 1959, it said. “If what Dalai Lama said were 
true, how would it be possible for the Tibetan population 
to grow up to the current level of 1.93 million?” it asked. 


The article also rebuked the U.S. Senate criticism that 
several thousand Tibetans are still being detained in 
labor camps and that China has continuously arrested 
and executed Tibetans charged with political and reli- 
gious offenses. 


It said that just as Chinese Justice Minister Zou Yu 
claimed late last month, China has already released all 
prisoners involved in the 1959 rebellion, and more than 
97 percent of the 970 people now kept in Tibet’s one 
prison and two labor camps are law-breakers. 


What is more absurd is that the U.S. Senate resolution, 
while condemning China for not trying hard to help 
Tibet catch up with other parts of the country, faulted 
the Chinese Government for its efforts to tap the min- 
eral, forest and animal resources in that area, the article 
said. 


Since Tibet is still backward due to historical reasons, 
the article noted, it is imperative to exploit the resources 
in that area and send there some technicians and teach- 
ers of the Han nationality so that the gap between Tibet 
and other parts of China may be narrowed. 
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“It is known to the world that great progress has been 
made in Tibet since the founding of the People’s Repub- 
lic of China; especially since the implementation of the 
policy of reform and opening to the outside world,” it 
stressed. 


In conclusion the article warned the few U.S. congress- 
men: gone are the days when China could be placed 
under foreign domination, and whoever stretched their 
paws too far would undoubtedly be burned in the fire. 


Foreign Ministry Taiks on Cambodia Stall 
OW 150833 Tokyo KYODO in English 0825 GMT 
15 Oct 87 


(T ext] Beijing, Oct. 15 KYODO—China and the Soviet 
Uusion have ended their 11th round of deputy foreign 
ministerial talks in Beijing apparently with no break- 
through in their dispute over Kampuchea, an issue which 
has strained relations between the two communist 
powers. 


Eastern diplomatic sources said Soviet Deputy Foreign 
Minister Igor Rogachev clashed with his Chinese coun- 
terpart, Qian Qichen, over the Kampuchea issue but 
they made no definite break. 


The two sides used the session to exchange views on a 
political settlement of the Kampuchea issue, the sources 
said. 


The presence of Vietnamese troops in Kampuchea has 
been a major bottleneck in relations between Beijing and 
Moscow, with Beijing insisting that Moscow withdraw 
its support to the Vietnamese occupatior. of Kampuchea 
as a precondition for better ties. 


Chinese officials have been reticent about the contents of 
the talks but eastern diplomatic sources confirmed that 
Kampuchea was the main topic in the series of talks 
between Rogachev and Qian. 


The Qian-Rogachev discussions started on Tuesday last 
week, and the Soviet visitor concluded his official busi- 
ness in Beijing Tuesday with a meeting with Chinese 
Foreign Minister Wu Xueqian. 


The atmosphere in the Wu-Rogachev meeting was 
described by the official Xinhua News Agency as “frank,” 
a term frequently used by diplomats to indicate differ- 
ences. 


The Soviet official is scheduled to return home Thurs- 
day. 
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Shevardnadze South America Trip Examined 
HK150630 Beijing RENMIN RIBAO in Chinese 
14 Oct 87 p6 


(“Roundup” by Guan Yanzhong (4619 1750 1813): 
“Soviet Foreign Minister’s Visit to South America”’] 


[Text] Soviet Foreign Minister Shevardnadze visited 
three South American countries, Brazil, Argentina, and 
Uruguay, from 28 September to 7 October. Diplomats 
held that the first official visit by a Soviet foreign 
minister to these countries was a component part of the 
Kremlin’s diplomatic offensive to strengthen political 
and economic relations with the Latin American conti- 
nent, and would promote the development of trade and 
diplomatic relations between the Soviet Union and Latin 
America. 


During his visit, Shevardnadze rnet the presidents of the 
three countries and handed Gorbachev’s letters to them. 
He also held talks with the foreign ministers of these 
countries. Apart from the joint statements and commu- 
niques of a political character, the Soviet foreign minis- 
ter also signed a cultural cooperation agreement and a 
long-term economic, trade, scientific, and technological 
cooperation agreement with Brazil; signed a consular 
agreement and a cultural, scientific, and technological 
exchange agreement, and also agreed to formulate a 
luig-term program for developing bilateral economic 
cooperation with Argentina; and signed a cultural, scien- 
tific, technological, and educational agreement with 
Uruguay. 


The opinion media held that one of the pucposes of the 
Soviet foreign minister's visit was to solicit support for 
the Soviet Union’s detente and disarmament policy. 
Brazil, Argentina, and Uruguay are rather influential 
nations in Latin America, so the Soviet Union attaches 
importance to their support for the Soviet Union’s 
position on the disarmament issue. In the talks the 
presidents of the three countries all welcomed the recent 
U.S.-Soviet agreement on eliminating medium- and 
short-range missiles, and they all shared the same will- 
ingness with the Soviet foreign minister to redouble their 
efforts for world peace and disarmament. The Soviet 
side praised Brazil for putting forward the proposal on 
establishing a non-military zone in the South Atlantic 
and praised Argentina for its disarmament efforts as a 
member of the six nation group. The Soviet side also 
expressed its support for Argentina’s efforts to solve the 
dispute over the Malviras Islands through peaceful nego- 
tiations, and emphatically affirmed the positive coitri- 
butions made by Uruguay to the normalization of the 
situation in the Central American region. On the issue of 
foreign debts, the Soviet Union expressed sympathy with 
the South American countries’ difficult conditions, and 
pointed out that a permanent and fair settlement of the 
debt issue needs the joint efforts of the debtor nations, 
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the creditor nations, and the international monetary 
organizations. This visit indicated, to a certain degree, 
closer relations between the Soviet Union and the South 
American countries. 


The other purpose of the Soviet foreign minister’s visit 
was to promote the development of trade ard economic 
relations between the Soviet Union and these countries, 
$O as to meet the Soviet Union’s reform needs in its 
foreign economic relations. In recent years the South 
American countries have gradually realized democrati- 
zation. Since the civilian governments took power in 
Argentina, Brazil, and Uruguay, they have adjusted their 
foreign policy and relaxed control over trade with the 
Soviet Union. In general, relations between these coun- 
tries and the Soviet Union and the East European 
countries have been relaxed. During Shevardnadze’s 
visit, the Soviet Union and Argentina expressed in their 
joint statement their willingness to make further efforts 
to expand bilateral cooperation and to increase eco- 
nomic exchanges through long-term industrial coopera- 
tion projects. The Soviet Union and Brazil agreed to 
develop their trade in a more vigorous and diverse way, 
to exchange technological information and new technol- 
Ogies, and to carry out joint design and production 
projects. The Soviet foreign minister also discussed the 
issue of developing bilateral trade with Uruguay. 
According to dispatches by foreign news agencies, trade 
and economic relations between the Soviet Union and 
the South American countries will certainly experience 
new development. 


Of course there was still another important purpose in 
the Soviet foreign minister's visit to South America, and 
that was to pave the way for Gorbachev's visit to the 
Latin American countries next year. The presidents of 
Brazil, Argentina, and Uruguay all invited Gorbachev to 
visit their countries. In October last year President 
Alfonsin of Argentina visited Moscow. President Sarney 
and President Sanguinetti have also accepted the Soviet 
Union’s invi‘ations and will visit Mosc »w. The exchange 
of visits between the top leaders on both sides will 
undoubtedly further promote the development of bilat- 
eral relations. The first trip by a supreme Soviet leader to 
the South American continent will cenainly attract keen 
attention in the international community. 


Some foreign newspapers said that the Soviet foreign 
minister’s visit to Argentina, Brazil, and Uruguay repre- 
sented “Moscow's new political a:id economic offensive 
toward South America.” The Latin American countries, 
however, will continue to keep a wary eye on the Soviet 
Union and “will not appreciate” the Soviet Union’s 
political and economic pattern. In addition, the Soviet 
Union’s export products are still not attractive enough to 
the Latin American nations which are still facing eco- 
nomic difficulties at home. Therefore, the further devel- 
opmen: of political and economic relations between the 
Soviet Union and the Latin Ameri an countries will not 
be very smooth. 


FBIS-CHI-87-199 
15 October 87 


Northeast Asia 


Excluded From MITI Export Security List 
OW 151315 Tokyo KYODO in English 1300 GMT 
15 Oct 87 


[Text] Tokyo, Oct. 15 KYODO — The Ministry of 
International Trade and Industry (MITI) will not put 
China-bound defense-related high technology under 
tighter export scrutiny, MITI officials said Thursday. 


To this end, the ministry will abstain from putting China 
on a new list of communist-bloc countries to be subject 
to tighter export control under the new foreign trade 
control order which the ministry is currently revising, 
the officials said. 


The ministry is negotiating with the Foreign Ministry 
and other ministries to seek their consent to its proposal. 
MITI wants to obtain their approval by the end of 
October, they said. 


If MITI’s proposal is approved, the new list wi!! include 
13 communist-bloc nations such as Afghanistan, Alba- 
nia, Bulgaria, Cuba, Czechoslovakia, East Germany, 
Hungary, North Korea, Mongolia, Poland, Romania, the 
Soviet Union and Vietnam. 


MITI had initially planned to include China in the list. 
However, China denounced Japan for inflicting damage 
on Chinese industrial modernization efforts by suspend- 
ing, cancelling and delaying fullfilling export contracts 
with China. 


Japanese failure to fullfill its contracts with China 
stemmed from concern caused by the disclosure on April 
30 of illicit exports of sophisticated propeller-milling 
machines to Moscow by Toshiba Machine Co. 


If the MITI’s proposal is approved, those who violate 
COCOM regulations by exporting embargoed high tech- 
nologies to China will face a maximum three-year 
imprisonment against five years for violators who 
exported to the other 13 communist countries, the offi- 
cials said. 


COCOM is a Paris-based committee which oversez; cle 
flow of Western defense-related technology to commu- 
nist-bloc nations to ensure that the technologies will not 
be diverted towards upgrading military capabilities of 
communist countries. 


Even before the illegal sales by Toshiba Machine became 
public knowledge, Japan had put China-bound sensitive 
technologies under easier export inspection than those 
bound for other communist countries. 


The present foreign trade control order does not have a 
list of communist countries which have to be under 
COCOM.-related export control. 
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Japan decided to target several communist countries for 
tighter export scrutiny following the recent passage of the 
revised foreign exchange and foreign trade control law. 


Zhang Jingfu Receives J Bankers 
OW 142021 Beijing XINHUA in English 1631 GMT 
14 Oct 87 


[Text] Beijing, October 14 (XINHUA)—Chinese State 
Councillor Zhang Jingfu met here today with Minoru 
Inouye, president of Bank of Tokyo, and his party. 


The Bank of Tokyo is a forcign exchange bank in Japan. 
The bank has had business cooperation with Chinese 
banks in the past 30 years. 


The Japanese visitors arrived here October 12. 


Buyers Question Quality of Japanese Trucl.s 
OW 141318 Beijing XINHUA in English 1224 GMT 
14 Oct 87 


[Text] Beijing, October 14 (XINHUA)—Chinese buyers 
of Japanese-made trucks are complaining of poor quality 
and are asking for compensatic n. 


Japanese “Hino” and “Nissan” trucks are bearing the 
brunt of the criticisms, according to an article in today’s 
overseas edition of “People’s Daily.”’ 


The paper said the State Bureau of Materials and Equip- 
ment imported 15,000 “Hino” FC164 and FC166 
heavy-duty trucks to the end of 19735 and since then, 
drivers have complained of brake failures, blowouts, 
fragile windshields, and fracture lites 11 spring-sheets 
and roofs of driver cabs. 


“The rift on the roofs of the cabs is the most serious and 
common problem,” the paper said, adding that the 
problems were detected in 85 of 275 trucks examined in 
Zhejiang, Jiangxi and Anhui provinces. 


Many of the “Hino” KY-220 12-ton automatic-unload- 
ing trucks imported by the Tianjin’s No.2 Transporta- 
tion Company in 1985 have had spring-sheets fractured, 
tires burst and parts wearing out defore they should. 


““A person was killed in April this year when one of the 
truck tires had a blowout,” the paper said. 


The paper said there were serious engine flaws with 
another 10,000 “Nissan H40E22” trucks imnorted by 
the State Bureau of Materials and Equipment in 1985. 


“Th producer has compensated pari of buyers’ losses by 
huving engines exchanged, yet the new engines have 
displayed the same flaws,” the paper said. 
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Chinese departments for the inspection of import and 
export commodities concluded that the flaws have 
resulted from inadequate design and it is legitimate for 
buyers and users to ask for compensation. 


‘Korean-Chinese Side’ Protests ‘Intrusion’ 
OW 141418 Beijing XINHUA in English 1322 GMT 
14 Oct 87 


[Text] Pyongyang, October 14 (XINHUA)—The Kore- 
an-Chinese side today lodged a strong protest at the 
440th meeting of the Korean Armistice Commission 
over a territorial intrusion by a U.S. spy boat. 


Senior member of the Korean-Chinese side Major Gen- 
eral Yi Tae-ho said the U.S. boat entered waters off the 
western coast of the Democratic People’s Republic of 
Korea (DPRK) at 00:40 local tirne October 7 and sank at 
04:10 after ramming a DPRK patrol gunboat. 


Major General Yi asked the U.S. side to apologize for the 
case. 


The meeting, initiated by the Korean-Chinese side of the 
commission, opened tociay in Panmunjom. 


Southeast Asia & Pacific 


Military Commission Hails SRV Plane Downing 
OW150546 Beijing XINHUA Domestic Service 
in Chinese 1155 GMT 14 Oct 87 


[Text] Beijing, 14 Oct (XINHUA)—The PRC Central 
Military Commission has issued an order to commend 
the air force units that shot down an intruding Vietnam- 
ese combat aircraft. 


The order signed by Deng Xiaoping, chairman of the 
Central Militar Commission, says: On the afternoon of 5 
October, the Air Force units shot down, in one stroke, a 
Vietnamese combat aircraft which intruded into the 
airspace over Guangxi’s Longzhou area. Wreckage of the 
plane fell on Chinese territory, and the pilot was cap- 
tured. The air force units fough’ the battle resolutely and 
with accuracy. This was the result of constant prepared- 
ness, painstaking efforts in learning tactics and skills, 
and stronger infrastructure in all spheres. 


Tne Central Military Commission order expresses the 
hope that the air force units will earnestly sum up their 
experiences, maintain high ~igilance, and always be 
prepared to strike at intruders. 


Sihanouk Says Khmers Oppose Invasion 
OW 130304 Beijing XINHUA in English 0253 GMT 
13 Oct 87 


[Text] Belgrade, October 12 (XINHUA)—Samdech 
Norodom Sihanouk today said only negotiations can 
solve the Kampuchean crisis and that his people will gc 
on struggling against foreign invasion. 
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During his talks with Yugosiav Presidency President 
Lazar Mojsov, Sihanouk said negotiations should 
include measures to ensure the country’s freedom and 
independence, the Yugoslav news agency TJanjug 
reported today. 


Democratic Kampuchea has received increased support, 
and now has the backing of 115 United Nations member 
states, the Samdech said. 


Mojsov reaffirmed that his country will continue to 
support the Khmer people’s struggle for independence 
and will closely follow the proposal for a peaceful solu- 
tion of the Kampuchean crisis. 


At a banquet todav in honor of Sihanouk, Mojsov said 
that w‘ihout an independent and non-aligned Kampu- 
chea there can be no stable peace and security in South- 
east Asia. 


The Yugoslav leader stressed that every country has the 
right to choose its own devzlopment path tree of any 
force or interference. 


Sihanouk praised Yugoslavia’s efforts in maintaining 
world peace, justice and freedom. 


He arrived here sunday for a three-day working visit. 


CGDK Criticizes Hanoi, Moscow Proposals 
OW 132110 Beijing XINHUA in English 1502 GMT 
13 Oct 87 


[Text] Beijing, October 13 (XINHUA)—The Soviet 
Union and Vietnam have not really changed their stand 
on the Kampuchean issue, Radio Democratic Kampu- 
chea said today. 


The station’s commentary chargec that recent proposals 
put forth by the two countries do not represent a real 
change and are aimed at creating a false impression that 
tne Soviets and Vietnaniese are taking flexible positions. 


According to the station, the remarks of Moscow and 
Hanoi just before the 42nd G-neral Assembly of the 
United Nations discusses the Kampuchean problem 
were made just to deceive the public. It pointed out they 
do not incicate that Vietnam will abandon its regional 
expansionism, or Vietnamese troops will withdraw from 
Kampuchza. 


It said if Hanoi really wants the Kampuchean issue 
solved politically, then it will only have to withdraw its 
troops from the country and allow the Kampuchean 
people their right of self-determination. 


On the contrary, the commentary said, the 18,000 rein- 
forcements Vietnam sent to Kampuchea during the last 
April-September rainy season reflect Vietnam's refusal 
to consider troop withdrawal at all. 
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The commentary added that Moscow, which says it 
supports a political solution to the Kampuchean issue, 
has increased its assist2--° ‘> Hanoi from two million 
U.S. dollars per day ‘» . '3to a record high of eight 
million. 


Gu Mu Reviews Sinu- . uai Economic Ties 
OW 142002 Beijing XINHUA in English 1601 GMT 
14 Oct 87 


{Text} Bangkok, October 14 (XINHUA)—Visiting Chi- 
nese State Councillor Gu Mu said here today that 
potential exists for further economic coc; -rition 
between China and Thailand in light industry, agricul- 
ture and other fields. 


In an exclusive interview with Xinhua here this evening, 
Gu Mu said, “we have been making propress in recent 
years and our cooperation wil! be further improved.” 


The Chinese state councillor is on a week-long visit to 
Thailand, during which he has had discussions with Thai 
Gevernment officials in charge of economic affairs and 
bus s<cssmen from the private sector. 


He is expected to meet Thai Prime Minister Prem 
Tinsulanon en October 16 before his departure. 


Gu said that Thailand has been successful in developing 
its economy and attracting foreign investmen:. 


“We can learn from Thailand's experience witi. a view to 
promote our own economic development,” he said. 


He stressed that exchange of experience is an effective 
way for economic cooperation. 


Gu said that trade between the two countries has also 
been improved in recent years. “There are problems in 
bilateral trade becavse both countries are agricultural 
producers,” he added. 


However. “e said the trade situation could further 
improve tai_..3a coordination and joint efforts by the 
two countries. 


Statistics showed that the average trade valu.: in the last 
three years stood at about 400 million U.S. dollars, with 
China suffering a deficit. 


Gu Mu said that China and Thailand have nad similar 
experience in developing taeir national economies. “The 
prospects for further cooperation between us is certainly 
bright,” he said. 
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Burmese Party Delegation Visits Tianjin 
SK150755 Tianjin TIANJIN RIBAO in Chinese 
l< Sep 87 p 1 


{Text} At the invitation of the Chinese People’s Associ- 
ation for Friendship With Foreign Countries, an 11- 
member Burmese amity delegation headed by (U Ung 
Teng), secretary of the Burma Socialist Program Party, 
and accompanied by Huang Shiming, vice president of 
the Chinese People’s Association for Friendship With 
Foreign Countries, paid a friendly visit to Tianjin 
Municipality from 12 to 14 September. Zhang Zaiwang, 
chairman of the Standing Committee of the municipal 
People’s Congress, met with and feted the delegation at a 
guesthouse on tie evening of 13 September. 


Also attending the meeting were Shi Jian, vice chairman 
of the Stan¢ing Committee of the municipal People’s 
Congress; and Wang Ping, vice president of the munici- 
pal People’s Association for Friendship With Foreign 
Countries. Both hosts and guests narrated the compatri- 
otic sentiments between the peoples of the two countries 
and sang the praises of the friendship between China and 
Burma. 


Sub-Saharan Africa 


Li Xiannian Meets Burundian ‘ Envoy 
OW 14/419 Beijing XINHUA in English 133i GMT 
14 Oct 87 


[Texi] Beijing, October 14 (XINHUA)}—Chirese Presi- 
dent Li Xiannian met Major Cishahayo Gerard, special 
envoy of Burundi President Pierre Buyoya and member 
of the Military Committee for National Redemption, 
here this afternoon. 


After passing on President Buyoya’s letter to Li, Cisha- 
hayo explained the reason for the Burundi September 3 
incident and briefed the Chinese president on the situa- 
tion in Burundi and its present policy. 


The special envoy expressed his hope that the new 
Burundi political power would continue to develop rela- 
tions between Burundi and China. 


Li reiterated China’s stand on adhering to the five 
principles of peaceful coexistence in dealing with .he 
state-to-state relations. 


China does not interfere in other countries’ internal 
affairs, the Chinese president said, adding China 
respects the Burundi people’s choice. 


To continue to develop the existing friendly relations of 
cooperation between th two countries is the Chinese 
Government’s established policy, Li stressed. 


Prior to the meeting with ihe Chinese president, Cisha- 
hayo held talks with Chinese Vice-Foreign Minister Q: 
Huaiyuan. 
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The Burundi special envoy arrived here this morning. 
West Europe 


Aircraft Coproduction Accord Signed With FRG 
OW 151058 Beijing XINHUA in English 1044 GMT 
15 Oct 87 


[Text] Beijing, October 15 (XINHUA)—China and the 
Federal Republic of Germany signed an agreement on 
the pre-development phase of the project for the MPC 75 
aircraft here today. 


The agreement was signed between the Transport Air- 
craft Group of Messerschmitt-Bolkow-Blohm (MBB), of 
Federal Germany, and China National Aero-Technology 
Import and Export Corporation (CATIC). 


This is the first time China has cooperated with a foreign 
aircraft manufacturer in all activities related to an air- 
craft’s production—from the feasibility study, to design, 
manufacture and marketing. 


The MPC 75 is a regional passenger aircraft with 75 to 
90 seats. The first plane is expected to be completed in 
1994. 


Attending today’s signing ceremory were Chinese State 
Councillor Zhang Jingfu, president of the Chinese Peo- 
ple’s Institute of Foreign Affairs, Han Nianlong, minister 
of the aviation industry, Mo Wenxiang, and Franz Josef 
Strauss, minister-president of Bavaria and chairman of 
the Christian Social Union of Federal Germany. 


French Banker Holds Beijing News Conference 
OW141547 Beijing XINHUA in English 1453 GMT 
14 Oct 87 


[Text] Beijing, October 14 (XINHUA)—Marc Vienot, 
visiting chairman of the board of directors of a French 
bank, Societe Generale, said at a press conference here 
today that his bank will further expand its business in 
China. 


Societe Generale is the fifth foreign bank which has set 
up a branch in China’s Shenzhen Special Economic 
Zone. The bank had taken part in China’s projects like 
construction of the Pingshuo Coal Mine in Shanxi, the 
Shenmu Coal Mine in Shaanxi, and the Dayawan 
Nuclear Power Station in Guangdong 


Vienot briefed the press on the cooperation between 
Societe Generale amd China, the direction of bank’s 
business and the process of privatization of the bank. 


Founded in 1864, Societe Generale is one of the major 
commercial banks in France. It was taken over by the 
state in 1946 and returned to the private in 1986. 
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He Dongcang Meets San Marino Delegation 
OW 141535 Beijing XINHUA in English 1455 GMT 
14 Oct 87 


[Text] Beijing, October 14 (XINHUA)—He Dongcang, 
vice-minister of Chinese State Education Commission, 
met and feted here today a San Marinese delegation led 
by Fausta Morganti, secretary of state for public educa- 
tion, culture and justice. 


The party has been the first San Marinese ministerial- 
level delegation to China since the two countries estab- 
lished diplomatic relations. 


Zhang Jingfu Receives Finnish Delegation 
OW 141938 Beijing XINHUA in English 1611 GMT 
14 Oct 87 


(Text) Beijing, October 14 (XINHUA)—Chinese State 
Councillor Zhang Jingfu conferred here today with a 
group of officials from the Council of Economic Organi- 
zations of Finland (CEOF) on ways and means for 
furthering trade and economic cooperation between 
China and Finland. 


The visitors, led by CEOF Chairman Kauko Sipponen, 
arrived last Saturday to see the progress China has made 
in the economic reform and in implementing the policy 
of opening to the outside world. 


East Europe 
Janos Kadar, Delegation Continue Visit 


Dinner With Zhao Ziyang 
LD112130 Budapest MTI in English 1807 GMT 
11 Oct 87 


[Text] Beijing, October 11 (MTI)—Sunday evening, 
Zhao Ziyang, acting general secretary of the Central 
Committee of the Chinese Communist Party and pre- 
mier of the State Council, hosted a dinner in honour of 
Janos Kadar, general secretary of the Hungarian Social- 
ist Workers’ Party, who arrived in Beijing for an official 
friendship visit Saturday. Answering the welcoming 
words of Zhao Ziyang, Janos Kadar voiced his gratitude 
for the honouring invitation, the cordial reception, and 
particularly because the leaders of the Chinese party 
found the opportunity to hold the meeting prior to the 
forthcoming 13th Congress of the Chinese Communist 
Party. 


‘After the period of temporary decline, the Hungarian- 
Chinese relations again cover almost all areas of politi- 
cal, economic and social life, and have shown a rapid 
development particularly in the past period, which fills 
us with great satisfaction. The visit to Budapest by 
Comrade Zhao Ziyang this June, of which I have pleas- 
ant memories, strengthened this process. It is my con- 
viction that the current visit and our talks with leaders of 
our Chinese fraternal party will serve well the further 
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extension of relations between our parties, countries and 
peoples. For our part, we shall continue to make efforts 
in this interest, and it fills us with satisfaction that we 
experience a similar intention from our Chinese friends. 


“I voiced on the occasion of our last meeting in Budap- 
est, and now reconfirm our determination that our 
relations maintained with the huge socialist People’s 
Republic of China form a firm, constant element of 
Hungarian foreign policy. It is my conviction that the 
development of socialist China is the cause not only of 
the Chinese people, but is the interest of all followers of 
social progress, all forces fighting to safeguard and main- 
tain world peace. 


“On the basis of our talks in June, and now, I can state 
with satisfaction that we agree in the main issues that 
determine the fate of the world. We both profess that 
international peace can be safeguarded, a world war can 
be avoided, and that the militarization of outer space is 
inadmissable. It is our conviction that the accumulated 
nuclear and other destructive weapons have to be 
reduced, and eliminated in the end, in the interest of the 
survival of humanity, of human civilization. We wel- 
come all steps in this direction, be they be taken either 
amidst national frameworks or as the result of agreement 
between the various countries. Starting from this, the 
Hungarian party and government welcomes the recently 
established Soviet-American agreement in principle for 
the elimination of short and medium-range nuclear 
missiles, and terms this as an important initiative that 
points to the future.” “We also fully agree that in our 
movement, relations between the communist parties, 
and the relation between the states in general, have to 
develop on the basis of the principles of equality, inde- 
pendence, mutual respect and non-interference into 
affairs. Our identity of views in the mentioned major 
issues offers the secure basis on which we wish to build 
our cooperation in the future.” 


In the following Janos Kadar discussed the problems and 
results of Hungary since his last visit to China 30 years 
ago. He noted: 


“We started on a road that was not free of difficulties 
and, at times, of stumbling-blocks, which was untrodden 
until then, and we have been experiencing ever since that 
life raises further issues to be solved, to which we cannot 
find answers with the former patterns. 


“The aim of the recently brought major decisions of our 
party and government, of the programme of economic 
and social advance is for us to seek a road leading out of 
our current difficulties by the use of economic means 
that are in harmony with our socialist social aims. We 
now have to face the changes of the external economic 
situation that have detrimental effects for us, and the 
weaknesses of our producing work. We wish to find a 
solution to our problems, one which expresses the undis- 
putable advantages of our socialist society, accords to the 
economic regularities, and enforces the requirements of 
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rational and efficient economy. It is our conviction that 
exchange of experiences and cooperation carried out 
with the People’s Republic of China also progressing on 
the road of reform can usefully contribute to solving our 
own tasks. 


‘We highly appreciate the efforts made by the Chinese 
people, under the leadership of their communist party, 
for the prospering of the country. I would like to voice 
our high appreciation of the political commitment and 
friendship with which your party and the leaders of your 
country have faced in the past decade, and continue to 
face the established situation, and have determined the 
road to progress. 


“We know that China has achieved, with this realistic 
and determined policy, noteworthy results in the devel- 
opment of agriculture, in modernizing industry, improv- 
ing the living conditions of the people, and in other 
major areas.” 


‘We welcome the emphatic standpoint of the leaders of 
the Chinese Communist Party, according to which they 
consider the policy of opening and reforms, and the 
adherence to the declared four fundamental principles of 
socialist building to be complementary and inseparable 
elements in their practical activity.” 


Janos Kadar then said in conclusion: 


‘*An event of major importance will be held several days 
from now in your country: the 13th Congress of the 
Chinese Communist Party will begin its work. I wish the 
work of the congress to be fully successful, and that you 
realize all those plans which you have worked out, in 
harmony with the fundamentals of the country, in the 
interest of socialist development’’, said Janos Kadar at 
the gala dinner. 


Comments on Talks 
LD142034 Budapest Television Service in Hungarian 
1830 GMT 14 Oct 87 


[No video available] 


[Excerpts] Today we begin with a report from China. 
Julia Tardos reports on the last day of Janos Kadar’s 
visit. [Passage omitted] Prior to his departure, Janos 
Kadar met with representatives of the press. We now 
quote the following extracts from his statement: 


[Begin Kadar recording] The talks have been profound, 
thorough, and fruitful. It is very important that Hungary 
and China are in a definite historical phase of socialist 
construction. This means that, although the order of 
magnitude is different, we, in fact, meet with and deal 
with the same issues. We in Hungary mean and say that 
it is now a historical task for us to learn, amidst socialist 
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conditions and by taking into account the socialist 
system’s characteristics, effective management science, 
because to unfold all of socialism’s strengths, it is neces- 
sary to manage effectively. 


This is the direction, the phase, the course about which 
we say we are treading the path of reform. Reform is 
necessary to develop a system that possesses secure 
power and rests on firm foundations. Because life always 
brings new questions, and these questions cannot be 
answered correctly on the basis of old cliches. We must 
find new answers to new questions; socialist answers 
must be found. 


A very great impact was made on me by how every 
competent Chinese leader who spoke with me discussed 
with great responsibility the basic social issues. They are 
considering all the possibilities that may be incorporated 
into our socialist path for us to speed up development. 
We must use reform that does not in any way detract 
from socialism; to the contrary, reform should evolve 
from the true effectiveness of socialism and involve the 
creative ability of the people. The goal is the same 
everywhere: we work for the people, for a better future 
for the people. [end recording] 


Delegation Departs 
LD141620 Budapest MTI in English 1458 GMT 
14 Oct 87 


[Text] Beijing, October 14 (MTI)—Janos Kadar con- 
cluded his official, friendly visit to the People’s Republic 
of China, and in the early evening hours Wednesday his 
special plane left the Tianjin airport for Budapest. 


The general secretary of the Hungarian Socialist Work- 
ers’ Party [HSWP] spent Tuesday night in Tianjin, and 
was a guest of that municipality until his departure 
Wednesday evening. In the morning he studied the plans 
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of the industrial development and updatement program 
of the People’s Republic of China, together with the 
results already implemented. He visited the Tianjin 
Economic Development Zone. Here 150 to 200 joint 
ventures will begin to operate by 1990. Regulations on 
activity have been strongly simplified. In Tianjin, in 
reply to inquiries from Janos Kadar, it was said that the 
uppermost limit to the share of foreign capital was not 
stipulated, and if it reaches or is in excess of 25 per cent, 
the joint venture is qualified as ready for operation. 
Janos Kadar called upon the factory buildings of two 
such companies. Miwa, which is a company that has a 
Hong Kong interest, manufactures videocasettes, while 
Hanaco, operating with Japanese capital makes plastic 
medical implements, to be used once and thrown away. 
Both firms have already appeared on third markets with 
their products. 


At noon Li Ruihuan, member of the Central Committee 
of the Chinese Communist Party, secretary of the munic- 
ipal party committee, mayor, gave a dinner in honour of 
the general secreatry of the HSWP. Present at the dinner 
were the Hungarian political figures accompanying 
Janos Kadar, Miklos Ovari member of the Political 
Committee of the HSWP, secretary of the Central Com- 
mittee, Geza Kotai, head of the Foreign Relations’ 
Department of the Central Committee, Minister of 
Finance Peter Medgyessy, co-chairman of the Hungari- 
an-Chinese Intergovernmental Mixed Committee for 
Science, member of the Central Committee, and Laszlo 
Ivan, Hungary’s ambassador to China. Also present were 
the Chinese personalities who accompanied the party 
general secretary on his travels in China: Tian Jiyun 
member of the Political Committee of the Central Com- 
mmittee of the Chinese Communist Party, secretary of 
the Central Committee, deputy chairman of the State 
Council (government), Zhu Liang member of the Central 
Commitee of the Chinese Communist Party, head of the 
Foreign Relations Department and Zhu Ankang China’s 
ambassador to Hungary. 


FBIS-CHI-87-199 
15 October 87 


Preparatory Meeting for 7th CPC Plenum Opens 
HK150043 Hong Kong TA KUNG PAO in Chinese 
15 Oct 87 p 1 


(Dispatch: “Preparatory Meeting for Seventh Plenary 
Session Opened Yesterday”) 


[Text] Beijing, 14 Oct—A preparatory meeting for the 
7th Plenary Session of the 12th CPC Central Committee 
opened today (14th). All Central Committee members 
attending the session reported in yesterday (13th), and 
they will start reading documents today. 


According to our sources, the agenda of this session will 
consist of: examining and approving the the political 
report entitled “Advance Along the Road of Socialism 
With Chinese Characteristics” to be submitted to the 
13th Party Congress; examining and approving a num- 
ber of clauses amending the party Constitution, together 
with explanations for them; and resolving to convene the 
13th Party Congress. 


The agenda of the session will also include endorsing the 
decision taken at the enlarged meeting of the CPC 
Central Committee Political Bureau early this year on 
accepting the resignation of Hu Yaobang as general 
secretary and choosing Zhao Ziyang to be acting general 
secretary. 


According to sources, the session will also discuss the 
problem of Shen Tu, former director of the Civil Avia- 
tion Administration of China, and will remove him from 
the CPC Central Committee. 


A communique on the session will be issued on the 
evening of 20 October. 


Zhao on ‘Serious Problems’ in Foreign Dealings 
HK150603 Xining Qinghai Provincial Service 
in Mandarin 0430 GMT 15 Oct 87 


[Text] According to Zhongguo Fazhi Bao, Premier Zhao 
Ziyang pointed out, when recently taking an interest in 
the work of the newly formed Ministry of Supervision, 
that there are at present very serious problems in foreign 
economnic dealings. The supervision departments must 
seriously investigate and deal with these problems. In the 
course of doing this, they should muster and train a 
number of experts for investigating and dealing with 
problems in foreign economic dealings. 


Tian Jiyun on Importance of Tax Inspection 
OW141440 Beijing XINHUA in English 1412 GMT 
14 Oct 87 


[Text] Beijing, October 14 (XINHUA)—Tax inspection 
will be given a higher priority to crack down on abuses in 
economic development, Chinese Vice-Premier Tian 
Jiyun has said. 
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Speaking at a State Council inspection group meeting 
yesterday, Tian said, “The national inspection aims to 
protect the lawful rights and interests gained through 
proper channels and to deal with illegal profits achieved 
by improper means.” 


He said it was necessary to launch a national inspection 
every year at a scheduled time. 


There are big problems in the economy which should not 
be ignored, he said, citing the major ones as insufficient 
collection of revenue, improper price hikes, waste, and 
pursuing private gains at public expense. 


Inspection priority will be given to key enterprises, 
particularly those that stand out as pillars of the national 
economy, Tian said. 


Problems uncovered through inspection must be dealt 
with seriously, the vice-premier said, adding unlawful 
income would be confiscated, fines imposed, and, if 
necesary, other provisions of the law applied. 


The 189-member State Council inspection group will 
oversee the inspection work. 


Autonomous Areas Report Economic Growth 
OW140015 Beijing Domestic Service in Mandarin 
1030 GMT 10 Oct 87 


[Excerpt] Minority autonomous areas of China, under 
the guidance of the policy of reform, opening, and 
invigoration, have gradually channelled their economies 
into sustained and well-balanced growth in recent years, 
by implementing special preferential policy and flexible 
measures. By the end of 1986, the total industrial and 
agricultural output of minority autonomous areas had 
reached 87,237,000,000 yuan, up 86.7 percent from 
1987 in terms of comparable price. Over the past 8 years, 
the autonomous areas have extensively implemented the 
system of contracted responsibility and have reaped 
bumber harvests annually. By 1986, output of major 
crops, including grain, cotton, and oil-bearing crops, had 
increased by a big margin. The total number of livestock 
had reached 198,080,000 head, up 19 percent over 1978. 
The export volume of livestock raw materials and semi- 
processed materials from Nei Monggol Autonomous 
Region totalled U.S. $40 million, accounting for a third 
of the region’s foreign exchange earnings. The grain 
output of Xinjiang increased by 48 percent over 1978, 
averaging 400 kg per capita, higher than the average. 
Xinjiang is not only more than self-sufficient, it also 
plans to ship surplus grain to fraternal provinces. By 
1986, there were 46,000 industrial enterprises at the 
township level or higher in the autonomous areas. The 
total output value was 50,880,000 yuan if the output of 
enterprises below the township level is also included, up 
114 percent over 1978. [passage omitted] 
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Consumer Goods Price Rises Expected 
HK150326 Beijing CHINA DAILY in English 15 Oct 87 


p4 


[By Zhang Xiaogang] 


[Text] For today’s China, it will be considered normal if 
the prices of consumer goods rise 6 to 7 per cent yearly. 
This year, if the autumn harvest is good, the government 
may be successful in maintaining the price rise at this 
level, Bian Yongzhuang, a price researcher, said in a 
recent interview with China Daily. 


Bian, a staff member of the Institute of Financial and 
Commercial Economics of the Chinese Academy of 
Social Sciences, also said it would be more realistic to 
continue the reform of management of big enterprises 
than to institute broad price changes in the near future. 


‘““A big step forward in price reform would hardly pro- 
duce the expected effect now,” he warned. And it is 
important to keep the economy stable and prepare for 
deeper study and work in enterprise reform. 


The government is conducting a large-scale experiment 
in corporation management reform and has vowed to 
take more forceful anti-inflation measures in the remain- 
ing months of the year. Its goal is to prevent the annual 
price rise from exceeding 6.6 per cent. 


Price rises in the mid-year months reportedly hit higher 
rates. This was mainly because of the rise in production 
costs for both agriculture and industry since the latter 
months of last year, he explained. 


The government’s major anti-inflation measure, he said, 
is to tighten its control over State-run industries and 
commercial organizations to prevent low-prices govern- 
ment allocations from being traded at regular market 
prices. 


Bian said he was wedded to the idea of enterprise reform 
because until enterprises have real competition in the 
market, all government price adjustments and monetary 
policies will be unable to generate enough stimulus for 
the country’s economic improvement. 


He said that currently, although public owned enter- 
prises can retain part of their profits, the State, or the 
entire society, must still bear their losses. 


“No doubt, this has much to do with the enterprise 
management and ownership system,” he said. 


But in real competition, an enterprise has to be respon- 
sible not only for its gains and losses but for many other 
things. They include expanding assets, preparing funds, 
upgrading technology and drawing up an independent 
development programme. 
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I: will take much more than simply implementing the 
contract system—as is going on in many factories at the 
moment—to make China’s urban industry really com- 
petitive, Bian said. 


When competition is absent, he said, raising materials’ 
prices can only lead enterprises either to jack up the 
prices of their finished products or to turn to the State 
for more financial subsidies. None would try to expand 
its market share by reducing costs through technological 
renovation and selling goods at competitive prices. 


Under such circumstances, widespread price reform may 
easily miss its mark and fail to boost productivity 
effectively and bring about tangible benefits to the 
public, he said. 


So he appeared to disagree with the suggestion that 
China should try to eliminate its dual price system in the 
shortest possible time. Under present practice, when 
some materials are subject to market prices, there are 
still allocations at previously fixed low prices. 


The suggestion is to abolish the long-established alloca- 
tion prodcedures and let market prices decide all mate- 
rial supplies. 


To capitalize on the present dual price system and 
related policy loopholes, many people have tried by hook 
or crook to get hold of State allocations and then 
speculate in these supplies in the marketplace, selling 
them to the customers who badly need the materials but 
do not have access to State allocations. 


Getting rid of the allocation price system may snuff out 
this kind of corruption, but as long as materials are often 
substandard and top-quality ones are in short supply, 
there will be corruption of other sorts, Bian said. “Then 
how can we avoid that?” he asked. 


Of course, he admitted, the ultimate goal of China’s 
economic reform is to build up a comprehensive market 
system. And reforming the severely distorted pricing sys- 
tem is a highly necessary part of this major undertaking. 


In the Chinese context, “to expand the market” means to 
let more goods be exchanged at market prices. 


But at the moment, he said, it is inadequate for observers 
to take how “big” the Chinese market is as the only 
criterion of the success of the country’s economic 
reform. 


Even when the prices of all goods are decided by the 
marketplace, he said, the Chinese market still cannot 
work like a regular market if there is no real competition 
between enterprises. “There would still be no guarantee 
that enterprise would respond to the price signals in the 
market promptly and properly,” he said. 
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These opinions coincide with a report about the govern- 
ment’s pledge to stabilize prices through the economic 
reform next year. 


Li Tieying, Minister of the State Commission for 
Restructuring the Economic System, said this at the 
National Work Conference on Planning and at the 
National Work Conference on Economic Reform held 
concurrently in late September. 


The State Council has also been urging more restraint on 
capital investment, administrative spending and credit. 


At the same time, there are also fresh ideas on price 
reform. A theoretical essay published by Economic Daily 
in early October proposed establishing a price system 
simulating that of the international market, to be applied 
to enterprise decision-making instead of real goods. 


It would be aimed at, among other things, preparing 
enterprises for real price reforms. 


Industral Output To Double 1979 Figure 
OW141421 Beijing XINHUA in English 1341 GMT 
14 Oct 87 


[Text] Beijing, October 14 (XINHUA)—China’s indus- 
trial output value this year is expected to top 1,000 
billion yuan, more than double the figure for 1979. 


This was released by Ye Qin, vice-minister of the State 
Economic Commission, here this afternoon at a national 
meeting. 


According to him, during the first eight months of this 
year, the total social commodity retail volume reached 
367.5 billion yuan, a 17.8 increase over the same period 
last year. 


But, the vice-minister pointed out, the present produc- 
tion structure fails to meet social demand, and the 
domestic markets still suffer a shortage of commodities. 


“In the fourth quarter this year,” he said, “all the 
enterprises in the country should pay greater attention to 
improving their economic results and production effi- 
ciency, and not simply stress growth.” 


He told the meeting that next year the reform of the 
economic setup will focus on completing various kinds 
of responsibility systems introduced to enterprises, and 
efforts should be made to help solve new problems 
arising from the new systems. 


Small Towns Add to Economic Development 
OW 141308 Beijing XINHUA in English 0700 GMT 
14 Oct 87 


[Text] Beijing, October 14 (XINHUA)—In a nation of 
giant cities, small is becoming beautiful in China. 
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A proliferation of small towns is playing a significantly 
bigger role in the economic development of the country, 
sources from the State Economic Commission said here 
today. 


Since 1978 the number of small towns in China has 
grown from around 2,000 to 10,000. 


The towns have established 80 percent of the rural 
enterprises which are considered by economists “an 
important factor” in China’s economic growth. 


Rural enterprises last year had an output value of more 
than 350 billion yuan, which was the national industrial 
total in 1979. 


Enterprises in small towns in the southern part of east 
China’s Jiangsu Province had combined profits last year 
exceeding those of Suzhou, Wux: and Changzhou, three 
major industrial cities in the province. 


Commission sources say about 100 rural enterprises are 
producing goods such as textiles, foodstuffs and minerals 
for export to more than 100 countries including Austra- 
lia, France, Japan, the Federal Republic of Germany, 
and the United States. 


Various types of markets have emerged in small towns in 
the wake of the development of the country’s commodity 
economy. 


In Qiaotou town, Zhejiang Province, for instance, there 
is a button market with over 1,000 stands selling 1,300 
varieties of buttons produced by 400 factories around 
the country. The town has won fame as “‘the first button 
market in the Far East”. 


Liaoning Province’s Yucituo town has a garment mar- 
ket, whose daily business volume has often topped 
$00,000 yuan. 


In Shandong Province there is a cloth market, in Hebei, 
a leatherette market, and in Anhui, a feather market. 


These centers have become indispensible for commodity 
exchanges between city and country. 


Aircraft Industry Achieves Initial Success 
HK150324 Beijing CHINA DAILY in English 15 Oct 87 


pl 
(By staff reporter Liu Dizhong] 


[Text] China has achieved an initial success in the 
world’s aircraft market. So far a dozen countries have 
bought Chinese military and civilian planes. 


Great efforts have also been made to upgrade China’s 
aviation industry by importing advanced technology and 
joining in research and production of planes with West- 
ern countries. 
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The second Aviation Expo/China’87, in which 20 coun- 
tries are taking part, opened yesterday in Beijing, giving 
the Ministry of Aviation Industry new opportunities to 
expand sales, a senior official of the ministry said. 


But the official declined to name the countries which 
bought Chinese planes including fighters, attack planes, 
trainers and the Yun-12, the 17-seat multi-purpose 
plane. 


Companies from Japan, the United States, Singapore 
and Thailand have shown interest in buying the Yun-! 2. 


China also has a foot in the world’s aircraft components 
market. The ministry has had orders to turn out engines, 
tail fins, wing sections, hatches and other equipment 
from aircraft and engine manufacturers in the United 
States, Canada West Germany, Italy, Britain, France 
and other nations. The deals are worth more than $100 
million. 


Meanwhile, China spent hundreds of millions of U.S. 
dollars over the past decade to import, from a dozen 
Western countries, about 40 items of advanced technol- 
ogy and equipment including electronic facilities and 
navigation systems, the official said. 


China’s aviation industry started almost from scratch, 
with only a few repa.. shops in early years of the People’s 
Republic. Relying mainly on its own efforts, the country 
has produced more than 10,000 aircraft, ranging from 
fighters, bombers, and pilotless planes to light planes for 
agriculture and forestry use. Of these, about 1,000 were 
for civilian use. 


The official said the ministry plans to produce more than 
200 civilian aircraft of various types during the Seventh 
Five-Year Plan (1986-1990). 


China now imports long-distance airplanes for its 
domestic and overseas routes. He predicted that the 
number of aircraft for civil aviation would rise from the 
present 400 to 800 by the end of the century. Although 
China is a huge aeroplane market for foreign aircraft 
manufacturers, a shortage of hard currency has limited 
imports. 


The official said, great efforts will be made to develop 
medium-haul passenger planes for the main domestic 
lines as well as x¢w aircra’ produced along with indus- 
trialized countries. 
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McDonnell Douglas of the United States is the first 
company to be involved in the joint production of planes 
in China. Beginning in 1986, the U.S. firm provided 
parts and technology for assembling 25 150-seat passen- 
ger planes over the next six years. 


Also a contract is expected to be signed with the MBB 
company of West Germany for research and production 
of the MPC-75 medium- and short-range passenger 
plane. Officials of the company are now in Beijing, 
preparing for the signing of the contract. 


The ministry official said he hoped that the State would 
adopt new policies to help the development of the civil 
aviation industry. 


“The State should not buy from overseas the aircraft 
which China can produce itself,” he said. 


Scientific Institutions Benefit From Reform 
OW 141921 Beijing XINHUA in English 1437 GMT 
14 Oct 87 


[Text] Beijing October 14 (XINHUA)—Since China 
began to reform its funding of scientific institutions two 
years ago, 491 institutes have become independent in 
their financial affairs, according to an official of the State 
Science and Technology Commission. 


By catering to economic construction and social service 
needs, the official said, various institutes under the 
country’s 55 ministries and commissions gained a total 
net income of 450 million yuan in 1986. This was equal 
to 29.8 percent of the appropriations the state allocated 
to them. 


Through use of their technological know-how, numerous 
institutes of technology development obtained a total net 
income of 340 million yuan in 1986, 110 percent of the 
appropriations the state allocated to them. 


Since the financing reform began two years ago, the 
official said, the number of scientific achievements has 
greatly increased and the applications of those achieve- 
ments have improved by a big margin. 


The official explained that the purpose of this reform is 
not simply to cut funding for institutes but also to 
stimulate them, by economic means, to meet the 
country’s economic constcuction needs and for the 
development of the socialist commodity economy. 


After the reform was initiated, the state adopted the 
contract system in the institutes of technology develop- 
ment and cut their appropriations by 10 percent a year. 
The state has also implemented systems to meet the needs 
of the institutes of public welfare and basic sciences. 


At present, this reform is expanding to the institutes in 
the country’s prefectures, cities and counties. 
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East Region 


Shanghai Paper Reports Four Men Executed 
HK140940 Hong Kong AFP in English 0923 GMT 
15 Oct 87 


[Text] Beijing, Oct 15 (AFP)—Four men in search of 
weapons and explosives have been tried and executed in 
Shanghai and Zhejiang, a Shanghai newspaper reported 
Thursday. 


Wen Hui Bao said the four men — Yu Xingchun, Tang 
Weiliang, Guo Haiyun and Wang Genglin — had 
founded a “counter-revolutionary organization” that 
was found responsible for three murders. 


It also described the organization and the four men as 
members of the criminal underworld, but did not say if 
any political motives were involved. 


Observers said the expressions “organization” and 
“counter-revolutionary activities” in China could refer 
to rival clandestine political groups or revived under- 
world gangs, notably in Shanghai and Guangzhou. Police 
have already claimed to have dismantled mobs linked to 
gambling and prostitution. 


Wen Hui Bao said the four had killed three people in 
June 1985 and robbed them of gold to buy weapons. One 
year later they mapped plans to set up operations in 
Shanghai including kidnapping, murder, explosives and 
poisons, it said. The newspaper did not say if any of the 
scheming was carried out. 


Central-South Region 


Guan Guangfu Views Hubei Rural Work Issues 
HK140453 Wuhan Hubei Provincial Service 
in Mandarin 1100 GMT 13 Oct 87 


[Excerpts] The provincial rural work conference held a 
full assembly in the Hongshan Hall in Wuchang yester- 
day. Guo Zhengqian, deputy secretary of the provincial 
party committee and governor, presided. Provincial 
party committee Secretary Guan Guangfu delivered an 
important speech entitled: Deepen the Rural Reforms, 
Strengthen the Agricultural Foundation, and Ensure 
That the Development of Hubei’s Rural ccunomy Will 
Steadily Climb to New Levels. 


Present were Zhao Fulin and QQ: Yunlu, deputy secre- 
taries of the provincial party coiamittee; Zhang Xueqi, 
member of the Standing Committee of the provincial 
party committee and political commissar of the provin- 
cial military district; Li Haizhong, Liu Qizhi, Ding 
Fengying, and (Tian Qiyu), members of the Standing 
Committee of the provincial party committee; Lin Shao- 
nan, vice chairman of the provincial People’s Congress 
Standing Committee; Vice Governors Wang Hanzhang, 
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Liang Shufen, Wang Libin, Xu Penghang, and Han 
Nanpeng; Chen Ming, adviser to the provincial govern- 
ment; and others, totalling some 1,700 persons. [passage 
omitted] 


Guan Guangfu began by noting that the present meeting 
is being held during another bumper year in agriculture 
for Hubei, and when the state has proposed that next 
year the whole country should cut capital construction 
investment, financial expenditures, and bank credits and 
loans. It is being held on the eve of the 13th Party 


Congress. [passage omitted] 


Comrade Guan Guangfu’s speech was in five parts, as 
follows: 


1. Have a correct understanding of the rural situation, 
keep cool heads, and strive to attain new levels in 
agriculture. He said: In common with the whole country, 
great and historic changes have taken place in Hubei’s 
rural areas under the powerful impetus o/ the reforms 
during the 9 years since the 3d Plenary Session of the 
11th CPC Central Committee. We have broken through 
the long-standing bindings of leftist patterns and 
embarked on a path of making the rural areas prosperous 
by developing socialist commodity economy and pro- 
moting agricultural modernization. [passage omitted] 


The main components of the new structure are: the 
operational decisionmaking powers of the peasants, 
based on the household contract responsibility system 
with payment linked to output; the market setup under 
the guidance of socialist planning; breaking through 
single-product economy and the separation of urban and 
rural areas by introducing a production structure of 
comprehensive operations carried out by a variety of 
departments; an economic pattern with public owner- 
ship as the main factor and the coexistence of a variety of 
economic components and operational forms; and 
macroeconomic regulation with the emphasis on using 
prices, taxes, credit, and rules and regulations. 


Practice is the sole criterion for testing truth. The tre- 
mendous achievements in rural economic development 
during the past 9 years have forcefully attested to the 
necessity and correctness of China’s rural economic 
reforms. [passage omitted] 


Reviewing the work of the past 9 years, our main feelings 
are: First, it is essential to grasp agriculture ever more 
tightly. We cannot take agriculture lightly at any time or 
under any circumstances. Second, we must be ever more 
cautious in implementing the rural policies, and avoid 
causing trouble, rushing into mass action, or indiscrim- 
inately prescribing patterns. We must be honest and 
work hard at implementing the central policies. Third, 
we must increase investment in agriculture as necessary. 
In developing agriculture, we must continually improve 
the production conditions, popularize advanced technol- 
ogy, and raise the degree of intensive operations. Fourth, 
we must continually explore new ways of developing 
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agriculture. In developing agricultural production, we 
cannot follow the old traditional road but must gradually 
shift the self-sufficient and semi-self-sufficient natural 
rural economy onto the new road of socialist commodity 
economy by reforming the structure. By applying science 
and technology, we should gradually shift traditional 
agricultural production onto a new road of moderniza- 
tion. Fifth, we must do well in organizing a great joint 
effort for developing agricultural production. Strength- 
ening the agricultural foundation is the common cause of 
the whole province and all of society. Not only the 
agricultural front and the peasants must work hard at 
this; industry and commerce, finance, science, educa- 
tion, culture, public health, the party, government, 
Army, mass organizations, and all fronts and depart- 
ments must make contributions. Sixth, we must keep 
clear heads at all times. The more success we achieve, the 
more we must keep cool, expose contradictions, find the 
discrepancies, and discover the weak links. We must not 
avoid contradictions ever. We must be prepared for 
trouble when the situation is excellent and take a mili- 
tant posture in soundly and solidly resolving the contra- 
dictions without bowing to any difficulty. We should 
continually spur ourselves to climb new heights. Sev- 
enth, the provincial party committee relies on collective 
leadership and wisdom in making decisions on major 
rural policies. It fully respects the views of the local party 
committees and the grass-roots organizations. At the 
same time, it pays attention to the views of veteran 
comrades. Thus everyone makes a contribution, and an 
extensive variety of views are shared. 


Comrade Guan Guangfu said: The future guideline for 
rural work in Hubei should be to keep cool heads, firmly 
establish the idea of agriculture as the foundation, strive 
to deepen the reforms, apply policies and science and 
technology as motive forces, increase agricultural invest- 
ment, optimize the production structure, and improve 
economic returns. All sectors and trades must support 
agriculture, and service work must be stepped up. We 
must strive to climb to new levels in agriculture during 
the Seventh 5-Year Plan, to lay an excellent foundation 
for attaining a comfortably well-off living standard by 
the end of the century. 


On behalf of the provincial party committee, Guan 
Guangfu proposed the main targets for the province’s 
agricultural production and rural economy during the 
Seventh 5-Year Plan: Continue to take advantage of the 
province’s strong points in grain, cotton, and oil. Grain 
production should reach 50 billion jin, and cotton should 
exceed 10 million dan. We must vigorously develop 
animal husbandry. The number of pigs marketed should 
reach 17 to 18 million, the number of goats should reach 
2 million, egg products should reach 1.2 billion jin, and 
aquatic products should reach 1.4 to 1.5 billion jin. The 
province must persistently carry out tree-planting and 
afforestation. The forest cover should rise to over 28 
percent. We must continue to vigorously develop town- 
ship and town enterprises, and their output value should 
reach 30 to 35 billion yuan. We must step up agricultural 
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water conservancy construction. Aside from particularly 
great natural disasters, we should ensure increased out- 
put and income if the disaster is minor and steady output 
and income if it is major. Agricultural output value 
should reach 20 billion yuan, rising by an average of 4.45 
percent a year. Average net peasant income should reach 
about 550 yuan. 


There is no change in the criteria for examining the 


_ targets for the Seventh 5-Year Plan, but our work must 


be done in accordance with these targets. 


2. Have a clear idea on the main direction of attack, 
deepen the rural reforms, and vigorously develop the 
productive forces. He said: Vigorously developing the 
social productive forces is our core task in the initial 
stage of socialism. To achieve this task, we must carry 
out reforms. Nine years of practice have fully proven 
that we can only develop through reforms, and there is 
no way out without reforms. As for problems that crop 
up in the course of reforms, we must realize that these 
are inevitable in the course of exploration and pioneer- 
ing and replacing the old system with the new, and also 
that these are temporary phenomena that can be over- 
come. We should apply the most fundamental yard- 
stick—whether or not they benefit the development of 
the productive forces—to judge whether our reform 
measures are correct and successful or not, and contin- 
ually eliminate the influence of ossified leftist thinking. 
We must persistently apply the methods of reform to 
resolve problems that appear in reform. We cannot go 
back to the old road. 


In short, in the face of numerous contradictions and 
complex situations that arise in the course of replacing 
the old system with the new, we must, in deepening the 
rural reforms, first deepen our understanding of reform 
and firm up our resolve and confidence for reform. On 
this ideological basis, we should further clarify our 
thinking on reform, have a clear idea on the current main 
direction of attack, and do a thoroughly sound job in 
deepening the rural reforms step by step and perfecting 
them. 


The main contents of this work at present are: perfecting 
the two-level management cooperative system; consoli- 
dating and expanding the fruits of the first stage of rural 
reform; stimulating and perfecting the reforms of the 
circulation system, centered on reforming the system of 
state monoploy of purchase and sales, and encouraging 
people to overcome the difficulties; continuing to read- 
just and gradually optimize the rural production struc- 
ture, and expanding the new fields for rural commodity 
production; closely coordinating urban and rural 
reforms, to ensure and promote the deepening of the 
rural reforms; and further promoting pilot projects in 
comprehensive reforms in counties and cities, to explore 
experiences for guiding the overall effort. 
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3. Rely on science and technology, increase agricultural 
investment, strengthen the agricultural foundation, and 
develop the reserve strength of agriculture. Comrade 
Guan Guangfu summarized the province’s development 
strategy for agricultural production and the entire rural 
economy as follows: First, in developing the province’s 
rural economy, it is necessary to practice the guideline of 
regarding agriculture as the foundation, industry as the 
dominant factor, commerce as the tether, and science 
and technology as the spur, using policy as a regulator, 
optimizing the structure, providing guidance through 
zoning, boosting the reserve strength, achieving steady 
growth, and protecting the ecology. Second, we must 
focus on doing a good job in building the two big 
commodity bases of the Jianghan Plain and north Hubei, 
and carry out comprehensive work to solve the flood and 
drought problems there to ensure that they can make up 
for each other’s deficiencies in a disaster year and surge 
up together in a normal year. Third, we must integrate 
optimum selection with support for poor areas. We must 
boost the economic strength of the plain and hilly areas 
as quickly as possible and also vigorously support the 
mountain areas in extricating themselves from poverty 
as quickly as possible. Fourth, we must steadily readjust 
and optimize the rural production structure, take full 
advantage of our strong points in grain and cotton, carry 
out all-round development of diversified operations, 
engage in developmental agriculture in a big way, vigor- 
ously develop the township and town enterprises, and 
step up the building of medium and small towns. We 
should establish a relatively optimized economic struc- 
ture by the end of the century. Fifth, we must switch 
agricultural production onto the track of relying on 
science and technology as a stimulant, and apply new 
technology to transform traditional agriculture. We 
should mainly rely on improving the efficiency and 
economic returns of agricultural production itself to 
increase Output and income. Sixth, we must advocate 
thrift and economy and practice self-reliance in accumu- 
lating capital, to increase investment in agriculture and 
boost the reserve strength of agriculture. 


In parts four and five of his report, Comrade Guan 
Guangfu discussed the question of using typical exam- 
ples to guide the way, exploring new ways for rural 
economic development, and further probing new leader- 
ship thinking, methods, and work style. 


Comrade Guan Guangfu stressed in conclusion that the 
party and government leaders of prefectures, counties, 
and townships throughout the province and the leading 
comrades at all levels must regularly go down to the grass 
roots and provide support and assistance in various ways 
for practical frontline work. The pragmatic spirit and the 
program of service should be expressed in practical 
work. In this way, there are bound to be fine prospects 
for deepening the reforms in rural Hubei and for achiev- 
ing still greater bumper harvests and climbing to new 
levels in all rural economic development. 
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Southwest Region 


Xizang Leaders Meet With Temple Committee 
HK 141432 Lhasa Xizang Regional Service in Mandarin 
1130 GMT 14 Oct 87 


{Text} Regional party committee Deputy Secretaries 
Raidi and Mao Rubai; Lhasa City party committee 
Secretary (Qujia); and people concerned from the 
regional Nationalities and Religious Affairs Committee, 
Dagze County party committee, and the religious circles 
in Lhasa, visited Gandan Temple on 13 October to have 
a dialogue with the cadres of the temple’s Civilian 
Administrative Committee. During the dialogue, they 
publicized the party’s policy, relieved the monks of the 
temple from anxiety, and helped them distinguish right 
from wrong. 


The regional leading comrades emphasized that the 
party’s various policies toward Xizang would not be 
changed because of the two riots, but would be upheld. 
They assured the vast number of monks and religious 
believers of normal religious activities. 


Chairman of the Gandan Temple Civilian Administra- 
tive Committee (Zhaxicaiwang) said: Although no mem- 
ber of our temple was involved in the two incidents 
aimed at disrupting the motherland, we still must 
strengthen education among the resident monks of our 
temple, dispel rumors, and restrain ourselves from being 
involved in activities to disrupt the motherland and 
undermine nationality solidarity. 


Regional party committee Deputy Secretary Raidi said: 
The two serious political incidents in Lhasa were delib- 
erately stirred up by a handful of splittists. They beat 
people, set cars and houses on fire, and abused the law in 
violation of the interests of the people of all nationalities 
in Xizang. The vast number of monks here resolutely 
oppose their acts. Buddhist monks are personnel who 
preside over normal religious activities. Illegal activities, 
such as killing, setting fires, and beating people are 
regarded as the arch crimes in the Buddhist creed. 
Therefore, anything that goes against the creed and the 
interests of the vast number of monks should never be 
done. 


Deputy Secretary Raidi said: A devout Buddhist must 
first of all be a patriot. You must ensure that normal 
religious activities be carried out under the party’s 
leadership. You must never ignore or go beyond this 
principle and must never take part in any activity to 
betray the motherland and sabotage stability and unity. 
He said: Although a small number of splittists in Lhasa 
have deliberately stirred up riots, the party’s policies 
toward Xizang will not be changed. All of you may rest 
assured of this and carry on normal religious activities as 
usual. Just believe in the party and the party’s policies! 
Do not worry! Please distinguish right from wrong and 
do not let yourselves be fooled by a small number of 
people with ulterior political motives! It is necessary to 
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teach the monks to abide by the law and behave them- 
selves. If a small number of splittists ignore our advice, 
uphold their splittist stand, and continue to defy the 
party and the people, then they will certa.aly come to no 
good end. 


Lhasa City party committee Secretary (Qujia) said: The 
political situation of stability and unity is hard-won. All 
our monks must treasure this excellent situation. Safe- 
guarding the unity of the motherland, the solidarity of all 
nationalities, and the political situation of stability and 
unity are the tasks we all share. 


After the dialogue with the cadres of the Civilian Admin- 
istrative Committee of Ganda Temple, the leading com- 
rades of the regional and Lhasa authorities and other 
departments concerned paid religious homage to the 
mourning hall of (Zonggeba), founder of the Yelbow Sect 
of Lamaism. 


It is learned that despite the two riots deliberately stirred 
up by a small number of splittists in Lhasa, the resident 
monks at Gandan Temple are carrying on their normal 
religious activities and lamas there conduct heated 
debates on Buddhist classics in the debate yard as usual. 
A continuous stream of pilgrims come here from Qing- 
hai, Sichuan, and Gansu. Now, more than 300 pilgrims 
visit the temple each day. 


Radio Commentator on Nationality Solidarity 
HK 141500 Lhasa Xizang Regional Service in Mandarin 
1130 GMT 14 Oct 87 


[Station commentator’s article: “Unswervingly Safe- 
guard Nationality Solidarity”) 


{Text} One of the major ways the Dalai clique and a 
handful of splittists used to start riots is to sow dissen- 
sion between the Han nationality and Tibetans. The 
purpose is to incite nationality feelings, and to under- 
mine nationality solidarity. Their aim is to disrupt 
national unity and to destroy the situation of stability 
and unity in the region. 


The history over the past 30-odd years since peaceful 
liberation of Xizang has already declared to the whole 
country and world that earth-shaking changes have taken 
place in Xizang and a gratifying situation has appeared 
here in which production has developed continuously, 
the economy has become more and more prosperous, 
and the living standard has improved remarkably. A 
golden period of all-round development is ahead. All 
these are closely linked to the powerful backing of the 
motherland and to the vigorous support from the people 
of various nationalities in the country. 


By looking at some relevant information, we find that 
since 1951 the region has not paid a single cent to the 
c-ntral financial authorities, but the state has subsidized 
Xizang with more than 10 billion yuan. Since the region 
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adopted the policy of exemption from levies and pro- 
curement in 1980, the state has delivered more than 100 
million jin of grain, | million jin of edible oil, and plenty 
of other goods from other provinces to Xizang every 
year. Over the past 30-odd years, various areas in the 
country have dispatched thousands of teachers, doctors, 
scientific and technological personnel, and technical 
workers to Xizang to build a socialist new Xizang 
together with Tibetans. Some of them dedicated their 
lives. 


Han nationality, Tibetans, and other nationalities 
worked hard side by side in all the relatively large 
projects in Xizang’s construction. In the early 1950s, 
they built the well-known Qinghai-Xizang Highway and 
Sichuan-Xizang Highway and many factories, power 
stations, schools, hospitals, and other facilities. In the 
spring of 1984, 9 provinces and cities assumed the task 
of -...sting Xizang in building 43 projects. More than 
8,000 Han brothers worked hard on the plateau. The 
hotels, guesthouses, and theaters built by them have 
added splendor to Xizang. All these facts are there for all 
to see. We would like to ask some people: Which 
dynasties in Xizang’s history ever did these? It is only in 
New China under CPC leadership that nationality soli- 
darity and nationality equality have really been 
achieved. Facts irrefutably prove a truth: Xizang and 
China’s interior are inseparable, and Han, Tibetans, and 
other nationalities are inseparable. The Dalai clique and 
a handful of splittists have no regard for the truth and 
viciously sow dissension among various nationalities; 
what they did is just like lifting a rock only to drop it on 
their own foot. 


Past experience, if not forgotten, is a guide for the future. 
Tibetans will not forget imperialist invasions in the 
100-odd years before peaceful liberation of Xizang and 
will not forget the humiliating Lhasa Treaty and Xizang- 
India Treaty imposed on the people of Xizang by impe- 
rialists. Nor will they forget it is after the founding of the 
PRC that Xizang really freed itself from the invasion and 
yoke of imperialists and returned to the large family of 
the PRC in which all nationalities are equal, unite as one, 
love each other, aad cooperate with each other. 


Comrade Mao Zedong once pointed out: One of the 
reasons why imperialists dared to bully China in the past 
is that all nationalities in China were not united. But this 
era is gone forever. History teaches people that only by 
strengthening nationality solidarity can they safeguard 
national unity and maintain nationality dignity. That the 
Dalai clique and a handful of splittists stirred up riots 
and disrupted nationality solidarity once again exposes 
their evil motives to split the motherland and to reduce 
Xizang to a colony and semi-colony. However, all their 
attempts are futile. History will not go backwards. The 
power gained by the people will not be lost easily. We 
must fight to safeguard the power. 


The people throughout the region must see through the 
scheme of the Dalai clique and a handful of splittists and 
must safeguard nationality solidarity and national unity 
as much as they love their own eyes. 
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State’s Special Policies Benefit Xizang 
OW120003 Beijing Domestic Service in Mandarin 
1030 GMT 11 Oct 87 


[Text] Recently, our reporter (Deng Bin) learned from 
the State Council’s Consulting Office of Economic Work 
in Xizang that the party Central Committee and the 
State Council have put into practice a series of special 
policies in Xizang since its peaceful liberation. These 
policies have radically ensured the stable development of 
Xizang’s economy year after year and given more and 
more real benefits to the Tibetan masses. 


During the 35 years from 1952 to 1986, the state 
financial authorities did not collect a fen from Xizang, 
while the amount of subsidies exceeded 10 billion yuan. 
Since the 3d Plenary Session of the 11th CPC Central 
Committee, the central authorities have instituted vari- 
ous additional subsidies to Xizang, such as the funds for 
supporting underdeveloped areas and the subsidies for 
capital construction in minority-inhabited areas. As of 
the end of last year, such additional subsidies had 
reached a tota! close to 6 billion yuan. 


Since 1980, all agricultural and livestock taxes and the 
industrial and commercial taxes of collective enterprises 
and individually operated workshops and stores have 
been exempted in Xizang. This policy alone has bene- 
fited the Xizang masses by reducing their annual burden 
by 10 million yuan. 


In external trade, all foreign exchange revenue earned by 
Xizang Autonomous Region has been retained for its 
own local use. Customs duties collected need mt be 
turned over to the state. Xizang is the only place in our 
country enjoying such treatment. 


The state provides free medical service to all people in 
Xizang and has established medical and public health 
organizations at various levels. On the average, there are 
2.4 hospital beds for every 1,000 people, close to the high 
level in our country. 


Figures obtained by our reporter from the State Statistics 
Bureau prove that these special policies implemented by 
the party Central Committee and the State Council have 
brought about rapid progress in Xizang’s economy, 
which is characterized by a poor foundation and late 
development, and resulted in an initial improvement of 
the living standards of its people. In 1986, the total 
income of Xizang Autonomous Region reached !.1 
billion yuan, compared with less than 500 million yuan 
in 1980. The average per capita income in 1986 was 551 
yuan, doubling the 1980 record and surpassing that in 
Jiangxi, Henan, Shaanxi, and Sichuan Provinces. During 
these 6 years, the per capita net income from agriculture, 
animal husbandry, and forestry and the average wage of 
staff members and workers increased by 1.3 times and 
2.5 times respectively, both being higher than the 
nation’s average growth rates for the same period. 
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Xizang Settles Returnees From Overseas 
OW 112309 Beijing Dorestic Service in Mandarin 
1030 GMT 11 Oct 87 


[Text] Xizang’s Xigaze Prefecture has won trust and 
praise of Tibetan compatriots returning from abroad to 
visit relatives in Xizang. 


Xigaze, located on Xizang’s border and continguous 
with four countries, is currently the only way for Tibetan 
compatriots to return directly to Xizang. In recent years, 
Xigaze Prefecture has received over 5,900 Tibetan com- 
patriots from overseas, of whom, some 1,200 has settled 
in Xizang. Good arrangements have been made for the 
settlement of 85 percent of these newcomers. They have 
been provided with over 40,000 jin of grain, over 400 mu 
of land, as well as various kinds of means of production, 
draft and other animals, tents, and other necessities. 
From what they have seen and heard since returning to 
China, the Tibetan compatriots have gained a better 
understanding of the party’s policies and principles and 
have overcome their suspicion and worry. 


Now more and more Tibetan compatriots are returning 
to China to visit relatives and friends, make pilgrimages, 
and particularly to engage in business. 


Recently the Xizang Autonomous Regional Finance 
Department made a 500,000-yuan interest-free loan for 
the construction of the Xigaze Prefectural Tibetan com- 
patriots reception station, which is now under construc- 
tion. 


Youth Compete for PLA Military Service 
OW 140540 Beijing XINHUA Domestic Service 
in Chinese 1531 GMT 13 Oct 87 


{By reporter Yang Huiming and correspondent Xiao 
Longhui] 


[Text] Lhasa, 13 Oct (XINHUA)—When a draft office in 
Lhasa City began to accept applications yesterday, 
groups of young Tibetan men and women vied with one 
another in signing up for military service in the hope of 
becoming an honored PLA fighter. 


This morning, these reporters saw many young people 
crowding around the draft office of the Chengguan 
District People’s Government in Lhasa City to sign up 
for military service. A comrade at the draft office told 
these reporters: Half a day after work started, the num- 
ber of those signed up was already twice the number of 
those to be drafted. 
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Northeast Region 


Heilongjiang’s Sun Weiben on Oilfield Work 
SK 140743 Harbin Heilongjiang Provincial Service 
in Mandarin 1000 GMT 12 Oct 87 


[Text] The provincial party committee held an on-the- 
spot office meeting of iis Standing Committee in Daqing 
City from 9 to 11 October. During the meeting, leading 
comrades of the provincial party committee traveled to 
the drilling and oil extraction ground and the general 
petrochemical works to visit the first-line workers, 
inspected some locally run enterprises, and listened to 
the work reports by the Daqing City party committee, 
the Daqing Petroleum Administrative Bureau, and the 
party committee of the Daqing General Petrochemical 
Works. Leading comrades of the provincial party com- 
mittee and Daqing City commonly discussed the new 
problems that have emerged in developing and building 
Daging and the general plans and major programs for 
long-term development. 


On 11 October at the meeting of cadres at or above the 
section level of Daqing City, the Daging Petroleum 
Administrative Bureau, and the Daqing General Petro- 
chemical Works, Comrade Sun Weiben, secretary of the 
provincial party committee, delivered a summary speech 
of the on-the-spot o\Tice meeting of the provincial party 
committee’s Standing Committee. Following are 
recorded excerpts of Comrade Sun Weiben’s speech: 


[Begin recording] Daqing is China’s largest petroleum and 
petrochemical base, and is endowed with the greatest 
potential. Further, building Daqing is of extremely impor- 
tant significance. Based on this significznce, the provincial 
authorities have planned to further reduce restrictions on 
the policies toward Daqing. Meanwhile, it is hoped that 
Daqing will further emancipate its mind in this regard and 
further exploit its creativity. Party organizations and the 
working class of Daqing, which are highly creative, have 
already made tremendous contributions to the state and 
set an example for the whole country. We completely 
believe that Daqing will make new contributions to 
reform, opening up, and economic invigoration, and once 
again set an example for the whole country. Giving con 
sideration to the future development of Daqing, we should 
not neglect the current reality there. Viewing the current 
situation, the petroleum and the petrochemical industries 
remain the unmatched industries of Daqing, and there is 
still great potential for Daqing to add its value. This should 
never be neglected. Based on this potential, we should give 
even more considerations to developing the linked indus- 
tries. Developing the linked industries is precisely the key 
to smoothly effect a change in Daqing’s industries and to 
ensure long-term and stable development of the economy; 
it is the key to guaranteeing the future and hope of the 
descendants of Daqing; and it is the key to gaining more 
momentum for Daqing’s ecr nomic development. 
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Over the past 20 years or so, Daqing has always consci- 
entiously served Heilongjiang’s local economic construc- 
tion, has provided many experiences for building the two 
civilizations, and has made important contridutions to 
the provincial economic and social development. It is 
Dagqing that has infused the barren land and infertile 
grassland of Songnen Plain with great vitality. It is 
Dagqing that has enabled a large number of peasants to 
quit traditional farming to join the workforce in indus- 
try. It is the Daqing ethylene plant and the Daging 
general pethochemical works that have entailed many 
practical programs for Heilongjiang. As far as the prov- 
ince is conceined, continuously exploiting the role of 
Daging is an objective demand to suit the current 
situation of reform and to constantly create new situa- 
tions in various undertakings. Dagqing is located in 
Heilongjiang, and therefore Heilongjiang should serve 
the development of Daqing. This is the unshirkable duty 
of all levels of party committees and governments as well 
as the people throughout the province. There are tradi- 
tional ties between Heilongjiang’s people and Daging. In 
the development history of the Daqing oilfield, not only 
the pioneering achievements of Daqing’s workers and 
staff members but also the contributions of the people 
throughout the province have been recorded. 


How should we adapt ourselves to the development and 
construction of Daqing? The answer is that we must 
overcome and oppose the parochial sense of locality and 
selfish departmentalism. We should educate comrades of 
all departments and units to commonly build Daqging 
proceeding from the overall situation of the national 
economic construction and from the profound ties 
between Daqing and Heilongjiang’s economy. We must 
truly understand that Daging belongs not only to the 
state but also to Heilongjiang. Serving Daqing means 
serving the overall situation of the national economic 
construction as well as Heilongjiang’s economic con- 
struction. To render good service to Daqing, we must 
solve practical problems for Daqing. Daqing should 
voluntarily merge its economy with Heilongjiang’s econ- 
omy; and the provincial authorities should truly consider 
Daqing’s economy to be the important component part 
of the provincial economy. We should use this as a base 
in giving guidances, formulating related policies, arrang- 
ing projects, supplying water and electricity, and in 
building roads and telecommunications facilities in 
erder to actually guarantee the prospecting and extrac- 
tion of the outer oil gas field of Daqing and the smooth 
development of Daqing’s petrochemical industry. [end 
recording] 


Northwest Region 


Li Ziqi Attends Gansu Mobilization Meeting 
HK131053 Lanzhou Gansu Provincial Service 
in Mandarin 1100 GMT 7 Oct 87 


[Excerpts] The provincial party committee and provin- 
cial government have decided to transfer 1,000 cadres 
and scientific and technical personnel from provincial 
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organs and scientific research units to 14 prefectures and 
cities and 145 large and medium-sized enterprises. The 
cadres and scientific and technical personnel will make 
investigations; assist the prefectures, cities, and enter- 
prises in their work; promote implementation of the 
contracted management responsibility system and the 
double increase and double economy campaign in the 
enterprises; and strive to promote comprehensive fulfill- 
ment or overfulfillment of all tasks set for this year in the 
province. [passage omitted] 


During this morning’s mobilization meetin, of the cad- 
res and scientific and technical personnel transferred to 
the prefectures, cities, and enterprises Li Ziqi, secretary 
of the provincial party committee, briefed the meeting 
on the whole province’s economic situation. Jia Zhijie, 
governor of the provincial government, delivered a 
mobilization speech on the guiding ideology, major 
tasks, and work methods concerning the cadres and 
scientific and technical personnel who will stay at 
selected grass-roots units to help improve their work and 
gain firsthand experience for guiding overall work. 


Attending the meeting were Huang Luobin, Liu Bing, 
Wang Bingxiang, Wang Zhanchang, and Luo Lin. 


Yan Haiwang, vice governor of the provincial govern- 
ment, presided over the mobilization meeting. [passage 
omitted] 


Li Ziqi at Gansu Cadre Work Style Meeting 
HK140701 Lanzhou Gansu Provincial Service 
in Mandarin 1100 GMT 12 Oct 87 


[Text] Since the provincial party committee and govern- 
ment called for rectifying the work style and further 
enforcing rules and regulations in party and government 
organs, the organs directly under the province have all 
gone into action. All departments and bureaus in pro- 
vincial industry and commerce and all units in provin- 
cial foreign economic relations and trade have revised 
and perfected the rules and regulations, with the pre- 
dominance of the system of job responsibility, after vast 
numbers of cadres were widely aroused to carry out 
self-examination. As a result, gratifying changes have 
taken place in the provincial party and government 


organs. 


To counter some confused ideas in the minds of cadres, 
the general offices of the provincial party committee and 
government educated cadres in the two milestones of the 
party’s line through the method of self-education and 
helped them correctly understand the current reforms 
and situation. This has facilitated improvement of the 
work style in party and government organs. 


At a report-back meeting of all the organs directly under 
the province today, Li Ziqi, secretary of the provincial 
party committee, stressed that in rectifying work style 
and discipline of party and government organs, we must 
proceed from actual conditions and pay attention to 
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effect. To greet the 13th Party Congress with action, we 
must manifest a new stance and new work style and do a 
good job in all spheres of work in Gansu. Lu Kejian, 
deputy secretary of the provincial party committee, 
presided over today’s meeting. Wang Zhanchang, mem- 
ber of the provincial party committee Standing Commit- 
tee and secretary of the provincial Discipline Inspection 
Commission, attended the meeting. 


Qinghai Leader Stresses Ties With Xinjiang 
HK100747 Xining Qinghai Provincial Service 
in Mandarin 0430 GMT 10 Oct 87 


(Text] Yesterday afternoon, the provincial party com- 
mittee held a meeting at which Secretary Yin Kesheng 
reported on the investigation and study visit to Xinjiang 
made by responsible comrades of the provincial party 
committee and government. 


From 8 to 21 September, Comrades Yin Kesheng and 
Bian Yaowu and responsible comrades of provincial 
departments concerned paid a study and investigation 
visit to Xinjiang, to get to know the situation and 
experiences there in reform and opening up and in 
developing animal husbandry. During the visit, respon- 
sible comrades of Xinjiang and Qinghai discussed ques- 
tions of making use of the west China outlet and of 
developing their economic and technological coopera- 
tion. Talks were held between counterpart departments 
of the autonomous region and province on strengthening 
cooperation and promoting economic development. 


Yin Kesheng said at the meeting: This visit to Xinjiang 
has broadened our vision and been highly beneficial. 
Both Qinghai and Xinjiang are located in the great 
northwest, and both are multinationality areas and also 
resource-rich areas awaiting development. These com- 
mon points made us gratified at Xinjiang’s development 
and also encouraged our spirits for invigorating Qinghai. 
We should refer to Xinjiang’s experiences, base our 
efforts on reality, and proceed to study and solve the 
problems of Qinghai and promote construction in the 
province. 


Yin Kesheng said: Xinjiang’s economy has developed 
rapidly and the situation where is stable. A very impor- 
tant experience in this is that they have strengthened 
leadership over agriculture and animal husbandry and 
tackled agriculture in a thoroughly sound way. After 
achieving self-sufficiency and a surplus in grain for 3 
successive years, their resolve to promote agriculture, 
especially grain production, is not wavering in the slight- 
est. This is policy-making with strategic vision. In the 
course of Qinghai’s development, we must consider 
similar problems and speed up the development of our 
agricultural and animal husbandry economy, so as to lay 
a solid foundation. 


Comrade Yin Kesheng said that Xinjiang’s industrial 
enterprises have two marked characteristics. First, they 
are geared to the market and rely on quality for existence 
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and development. They have a relatively good awareness 
of competition and of earning foreign exchange from 
exports. Second, they have integrated quite closely their 
product structure and their strong points in resources, 
and there is a strong local flavor in their products. 


The experiences of Xinjiang and many other areas prove 
that to form friendly ties with developed areas and copy 
their fine-quality and brand products constitutes a short 
cut for the economically undeveloped areas in improvipg 
product quality and breaking into the international and 
domestic markets. We should encourage the enterprises to 
develop a variety of ties and joint operations with enter- 
prises at home and abroad, to arm themselves with 
advanced technology, so as to transform our enterprises 
and strengthen their capacity for developing new products. 


After introducing Xinjiang’s urban construction experi- 
ences, Comrade Yin Kesheng said that Xining and 
Golmud cities should regard urban planning, construc- 
tion, and management as the important tasks of the city 
governments and have a thorough grasp of them. They 
should strive for breakthroughs and results in 2 or 3 
years. 


Comrade Yin Kesheng said in conclusion that nothing 
can be achieved without a political situation of stability 
and unity. This is a basic experience of Xinjiang and is 
also something we have personally felt in our work in the 
past. Unity is strength. In the future, we must continue to 
hold aloft the banner of unity and be models in promot- 
ing unity. As long as all levels in the province stress this, 
we will be able to unite as one and promote Qinghai’s 
construction. 


Shaanxi Leaders on College Ideological Work 
HK121138 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 9 Oct 87 


[Text] A provincial conference on ideological and polit- 
ical work in colleges and universities, held by the pro- 
vincial party committee, concluded in Xian yesterday. 
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This conference made a thorough study of methods to 
further adhere to the socialist orientation in higher 
education and the ways to rectify the guiding ideology of 
running schools. 


During the conference, a total of 102 party committee 
secretaries and presidents from 49 college; and univer- 
sities in Shaanxi Province conscientiously studied the 
CPC Central Committee’s decision on improving and 
strengthening the ideological and political work in col- 
leges and universities, exchanged experiences in studying 
the decision, and studied ways to adopt measures to 
further improve and strengthen the ideological and polit- 
ical work under the new situation. 


The conference noted: Training the students to have 
both ability and political integrity as well as to be able to 
meet the actual needs of our socialist construction is the 
basic criterion of the success in running a school. There- 
fore, leaders and teachers at all colleges and universities 
must cultivate the ideology of promoting reform, open- 
ing up, and reinvigoration, make great efforts to improve 
the contents, form, and method of our ideological and 
political education, and train a contingent of political 
workers of relatively better quality. The two basic points 
constitute the ideology and guiding principle for the 
ideological and political work of the new period. Insist- 
ing on the integration of school education and social 
practice, the integration of theory and practice, and the 
integration of intellectuals and the masses is an impor- 
tant way to train qualified personnel as well as an 
important aspect of our deepening of the educational 
reform. 


In their speeches at the conference, Zhang Boxing and 
Zhou Yaguang, secretary and deputy secretary of the 
provincial party committee, stressed: under the new 
situation, we must conscientiously change our work 
style, eliminate bureaucratism, and rectify the guiding 
ideology of running schools. 


Also attending the conference were Lin Jizhou, vice 
governor of the provincial government, Liu Gangmin, 
vice chairman of the provincial CPPCC Committee, and 
Tao Zhong, director of the Science and Education 
Department under the provincial party committee. 
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‘Text’ of President’s National Day Message 
OW 140343 Taipei CHINA POST in English 10 Oct 87 


pl 


{Text] President Chiang Ching-kuo called on ROC 
{Republic of China] citizens to concentrate their strength 
and overcome all difficulties to advance toward the goal of 
constitutional democracy and to create a better tomorrow. 


In his prepared message for the occasion of the Double 
Ten National Day today, the president called recent 
political and economic reforms “the fruits of a firmly 
laid foundation of democracy and development.” He 
emphasized that the government’s policies all proceed 
from the utmost sincerity of purpose. 


““We are now in the process of writing a new chapter in 
the history of ¢he ‘free and democratic reunification of 
China,” the president said. 


The full i¢xt of the message follows: My dear fellow 
countrymen: 


The year 1987 is a year in the development of our nation 
that has ushered us into a new era, a year with profound 
and far-reaching significance, and one that accords this 
National Day particular glory and brilliance. This is a 
year that is turning our eyes to the future, and filling us 
with confidence and hope. 


Times are changing faster than ever, but we are the 
masters of this change. The various political reforms and 
economic innovations being carried out today are the 
fruits of a firmly laid foundation of democracy and a 
development marked by an affluent society. The next 
goal of our struggle requires us to concentrate our 
strength and overcome our difficulties, to be strong and 
united of purpose, to advance toward our established 
goal of constitutional democracy, to welcome in an 
expansive new age, and create an even better tomorrow! 


The road of the founding and development of the 
Republic of China is covered with reminders of how 
martyrs and sages gave their sweat, blood, and lives for 
their country. The founding father of the Republic of 
China, Dr. Sun Yat-sen, with his great foresight, was the 
originator of the Three Principles of the People. With 
this he established his great plan for a China of the 
people, by the people, and for the people. The late 
President Chiang Kaishek, through extreme trial and 
hardship, promulgated the Constitution, thus opening an 
era of constitutional democracy. After more than 70 
years, and in spite of the many difficulties our nation had 
endured, we have persevered in the revolutionary spirit 
that established our nation, and in the aspirations and 
high moral integrity that guided the democratic develop- 
ment of our country; they are the same now as before. 
Hardship brought out our willpower to steadfastly per- 
severe, and unity strengthened our resolution to struggle 
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and forge ahead. This experience has led us to unani- 
mously and unambiguously believe that totally opposing 
communism and developing a democratic republic 
under the Three Principles of the People is the only 
viable path for us to take. 


Today, the measures implemented by the government, 
be they instituting change, or not instituting change; 
taking action, or choosing not to take action; all proceed 
from the utmost sincerity of purpose, are based on 
selflessness, give first priority to the best interests of the 
country and stress the well-being of the people. Under 
this principle, we have established a general consensus 
among all the people: to take as our guideposts, in 
politics, advancement toward freedom, democracy, and 
rule of law; and in the economy, the pursuit of an 
equitable distribution of wealth, prosperity, and pleni- 
tude; single-mindedly combining our efforts to establish 
a secure, harmonious, happy, thriving and equitable 
mo¢-rn society. We deeply believe that the more rapidly 
our bastion of national revival develops, the more back- 
ward the Chinese Communists will appear. For this 
reason, if all of our compatriots, military and civilian, 
expend an extra amount of effort, to advance us one 
more step ahead, we will have put an extra measure of 
pressure on the tyrannical Chinese Communist regime, 
have given one more measure of hope to our compatriots 
on the Chinese mainland, and will be one day closer to 
achieving our sacred mission of recovering the main- 
land. 


The international political situation is a complex one. 
For a nation to stand up staunchly in today’s everchan- 
ging world, it cannot rely solely on the size and strength 
of armies and weapons; what matters is that a nation 
resolutely preserve the spirit of its founding, set correct 
national development goals, have a patriotic people 
faithful to their couuntry, and that the people all unite 
their efforts. The founding spirit maintained by the 
Republic of China is boldness in upholding truth and 
justice, just like the purity, loftiness, brilliance and 
integrity symbolized in the blue sky and white sun of our 
national flag. The ideal and program of our national 
development, with the Three Principles of the People as 
a guide, is to benefit the country and people. We also 
have a people, military and civilian, alike, who are 
faithful, courageous, and hard-working, and who know 
full well that no person exists outside of his responsibil- 
ity or the nation’s difficulties; all must struggle together 
toward the nation’s goals. These factors comprise the 
vital force of our nation, and are the reason why the 
Republic of China, although in an international environ- 
ment of hardship and turmoil, is able to remain self- 
reliant with dignity. It is like a firm rock in the middle of 
a stream, and is a model of success among the developing 
countries of the world. 


The study of history allows us to cast the radiance of past 
eras onto today; the great “Double Ten” of the 1911 
Hsinhai Revolution is emblazoned in the annals of 
history. We are now in the process of writing a new 
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chapier in the history of the free and democratic reuni- 
fication of China, to enable the era to come to bask 
forever in the brilliance of the blue sky and white sun! 


My dear countrymen, only with persevering efforts can 
we assure our inevitable success. Let us join hearts and 
hands, and advance resolutely and optimistically to 
welcome in the final victory. And let us all call out 
together: ‘Long live the Three Principles of the People! 
Long live the Republic of China!” 


Premier Yu Kuo-hua Reaffirms Rule of Law 
OW 140345 Taipei CNA in English 0318 GMT 
14 Oct 87 


[Text] Taipei, Oct. 14 (CNA)}—Premier Yu Kuo-hua 
said Tuesday that the government will not abandon its 
responsibility of maintaining a society under the rule of 
law and that it will punish any law breakers according to 
the law. 


In the wake of increasing street violence. and cases 
exploiting loopholes in the law, Yu said th: authorities 
will intensify investigations and duly punish behind-the- 
scene conspirators. 


To resolve “self-help” incidents, Premier Yu said the 
government will try to better inform the people of the 
government’s policies for resolving the problems and 
when it receives their complaints it will help them 
promptly resolve the difficulties. 


People should know that “self-help” moves are not 
helpful in resolving problems. Such methods merely use 
loopholes in the law without following legal procedures 
or regulations, Yu said. 


Meanwhile, Minister of Justice Shih Chi-yang said the 
government will treat law violations on the principle that 
national discipline must not be damaged, government 
authority should not be disregarded, and social order not 
be broken. 


Shih said that many recent violations of the law have 
occurred because a small group of people understimated 
the government’s determination to defend its authority. 
Such an unhealthy disrespect of the rule of law will 
hinder the implementation of democracy, he said. 


In order to maintain social order, the dignity of law and 
the authority of the government, the Justice Ministry 
will never appease law violaters, Shih said. 


Yu and Shih were responding to interpellations from 
Legislators Lin Shih-chi and Lin Ting-shun on the move- 
ment towards democratization and on the “self-help” 
phenomenon that have arisen since the government 
lifted the emergency decree. 
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Reduced Trade Surplus With U.S. Needed 
OW140904 Taipei Domestic Service in Mandarin 
2300 GMT 8 Oct 87 


[Station commentary: “Big Increase in Import Value”’] 


[Text] The drop of the exchange rate between the new 
Taiwan [NT] dollar and tae U.S. dollar to 30 to 1 on 2 
October immediately exerted heavy pressure on Tai- 
wan’s exports and placed the island in a more difficult 
posiiton. Everyone is concerned about the apprecia- 
tion of the new Taiwan dollar and is worried that it will 
further appreciate. The substantial appreciation of the 
new Taiwan dollar last week has caused widespread 
speculation among businessmen. Moreover, the 
announcement by the Central Bank of China on lifting 
controls over foreign debt ceilings at local banks 
encouraged speculative transactions on the foreign 
market. This caused the new Taiwan dollar to appre- 
ciate substantially for several days in a row. According 
to statistics, speculative money that was brought into 
Taiwan 2 days after the announcement amounted to 
about $3.5 billion. To discourage speculative transac- 
tions on the foreign exchange market, the Central Bank 
of China reimposed foreign debt ceilings at local banks 
on the day when the U.S. dollar fell below the 30 NT 
mark, resulting in stabilizing the exchange rate of the 
new Taiwan dollar. 


Actually, the pressure that caused the new Taiwan 
dollar to appreciate against the U.S. dollar originated 
from the increase year after year in Taiwan’s trade 
surplus with the United States. As Taiwan’s foreign 
exchange reserves have exceeded $66 billion, the 
United States has been urging the Republic of China 
[ROC] to improve its trade with it so as to reduce the 
trade deficit. Recently, the Board of Foriegn Trade of 
the Ministry of Economic Affairs also pointed out that 
the U.S. Administration still insists that the ROC open 
its markets, lower tariffs, and readjust exchange rate of 
the new Taiwan dollar. As to opening the ROC market 
and lowering tariffs, our efforts have yielded very 
notable results. Since the beginning of this year, Tai- 
wan’s imports have increased at an annual rate sur- 
passing that of major countries of the world. According 
to statistics released by customs, ROC imports in the 
first 3 quarters of this year totaled $24.757 billion, an 
increase of 41.5 percent. South Korea’s rate of import 
increase in the first 8 months of this year was 32.7 
percent; that of Hong Kong, 39 percent; Singapore, 
15.6 percent; and Japan, 7.9 percent. These data show 
Taiwan’s determination and sincerity to improve its 
trade balance. But, because the ROC’s trade surplus 
with the United States is huge, we are required to make 
further efforts to narrow the trade gap. 


According to the U.S. Administraiton, if Sino-U.S. 
trade remains lopsided after the ROC has removed all 
trade barriers, the United States will not do anything 
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more to intervene. The United States also suffers from 
deficits in its trade with Hong Kong and Singapore, but 
it does not exert pressure on them. This is a very good 
example. We believe that the U.S. Administraiton is 
sincere in what it says. As the United States is still the 
largest market for Taiwan's products, the ROC should 
re-examine its trade measures which the United States 
regards as barriers. For example, on the issue of 
opening the market, we should ask ourselves if it is 
necessary to continue the partial restriction on the 
importation of some categories of U.S. agricultural 
products? What adverse effects would there be if we 
open the market to these products? On the issue of 
opening the market for service trades and of lowering 
tariffs, we believe that after studying the issue careful- 
ly, we will be able to find a point of equilibrium 
acceptable to both the ROC and the United States. 
This point of equilibrium does not necessarily mean 
equilibrium in trade value, but means that the bilateral 
trade between the ROC and the United States is being 
conducted on the basis of equality and mutual benefit. 
If this can be achieved, there will be no more obstacles 
to the growth of Sino-U.S. bilateral trade, and U‘S. 
trade protectionism will no longer seek out our country 
as the target for retaliation. 
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Premier Meets Paraguayan Commerce Minister 
OW 121457 Taipei CNA in English 1418 GMT 12 Oct 87 


[Text] Taipei, Oct. 12 (CNA)}—Premier Yu Kuo-hua 
said Monday that the Republic of China [ROC] is 
actively encouraging local industrial and business circles 
to buy Paraguayan products and is considering subsidiz- 
ing their imports from that country. 


He said this in an interview with Paraguayan Industry 
and Commerce Minister Delfin Ugarte Centurion, who 
is in Taipei to attend the first Sino-Paraguayan confer- 
ence on economic cooperation. 


Ugarte said Paraguay is considering establishing an 
export processing zone and a fertilizer plant. He hoped 
the Republic of China would offer its managerial expe- 
rience in these fields to his country. 


Yu referred to the ROC’s success in investing in a fertilizer 
plant in Saudi Arabia, and urged Ugarte to carefully study 
the Kaohsiung Export Processing Zone in southern Taiwan. 


The Paraguayan minister, who flew in last Friday, called 
on Premier Yu with Economic Minister Li Ta-hai Mon- 
day afternoon. He is scheduled to leave Wednesday. 
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Official Terms U.S. Trade Bill ‘Obnoxious’ 
HK150627 Hong Kong HONGKONG STANDARD 
(BUSINESS STANDARD) in English 15 Oct 87 p 1 


[By Chito Santiago} 


[Text] Deputy Director of Trade J A Miller yesterday 
slammed the U.S. trade bill, which is now at the 
conference stage on Capitol Hill, calling a number of 
its provisions “obnoxious” as far as Hong Kong is 
concerned. 


He told a luncheon meeting hosted by the Rotary Club of 
Kowloon West that these provisions violated the U.S. 
international obligations under GATT (General Agree- 
ment on Tariffs and Trade). 


“Clearly, Hong Kong has no desire to see them passed,” 
he said. Mr Miller called the excessive surplus provision 
of the bill economic nonsense. 


In their original form, the Gephardt Amendment and its 
counterpart in the Senate bill, the Riegle Amendment, 
would have required action to be taken to reduce the 
trade surplus of countries enjoying an “excessive bilat- 
eral trade surplus” with the U.S. 


Fortunately, both amendments, authored by Rep Rich- 
ard Gephardt and Sen Donald Riegle, respectively, had 
been modified. 


Mr Gephardt and Mr Riegle had also stated that the 
provisions were not aimed at Hong Kong because its 
market was open to U.S. exports. 
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Mr Miller also hit the anti-dumping provision, which 
could have American manufacturers running to courts to 
seek relief against imports from dumped components. 


He likewise criticised the proposal on quota auctioning. 
Sen Max Baucus had included a provision which would 
require President Ronald Reagan to experiment with 
import quota auctioning for the next three cases in which 
import relief was granted to a product. 


“The danger of this sort of idea is the temptation to 
extend it to other areas ... clearly an undesirable devel- 
opment for Hong Kong,” he said. 


Mr Miller said that it was by no means certain that these 
clauses would survive the conference process and 
become law. “‘Let us hope that they do not,” he added. 


Mr Miller pointed out that the U.S. Congress was 
anxious to secure a trade bill. 


He said the American public had been alarmed at the 
phenomenon of a large and growing trade deficit, partic- 
ularly with those of the western rim of the Pacific. 


“There is a perceived need on the part of some members 
of Congress to be seen to be doing something about the 
problem,” he added. 


Mr Miller also cited the anxiousness of President Reagan 
and his administration to have a trade bill passed since 
without it they would have no authority to negotiate in 
the new round of multilateral negotiations under the 
GATT. 


He was encouraged, though, that both the president 
and senior members of his administration had been 
vociferous in condemning certain proposals put for- 
ward by Congress and that a presidential veto had been 
threatened. 
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